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FNB REWARDS PROGRAM

Using your FNB credit card has never been more rewarding!
Spend with your credit card, earn points and redeem them for cash or valuable
prizes and travel packages at fnb-rewards.com or through the FNB Mobile App.
Points can be earned and redeemed in Lebanon or abroad.
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NEW LESSONS FROM BEHAVIORAL ECONOMICS

Behavioral
Economics

[bi-"ha-vya-ral .e-ka-'nd-miks]

Combining economic
theory and psychology to
explore why people make
irrational decisions.

On October 29, 1929, the roaring twenties came to a sudden close in the United States. In an
event known as “Black Tuesday,” the US stock market collapsed, and it would not match its 1929

peak for a long time, until the 1950s.

The subsequent impacts of the Great Depression were not felt just in the stock market. They
were felt in people’s stomachs as they lined up at soup kitchens or slept in shantytowns. Those
who grew up during the Great Depression, the “Depression babies,” were a generation that was
extraordinarily frugal and averse to risks, especially those of the stock market. The trauma people
experienced altered a whole generation, their beliefs and outlook on the world and their economic
choices—in financial markets, in labor markets, and in many other aspects of their lives.

In economic science, Depression babies have
come to represent a new wave of behavioral
economics research. It is broadening the field
to draw knowledge and methods from adjacent
social and natural sciences, in addition to its
origins as psychology and economics. Many of
the new topics and methods regarding trauma,
stress, addiction, mental health, and child
development are inherently focused on policy.
They link directly to work on what Anne Case
and Angus Deaton termed “deaths of despair”
in the 21st century and to the persistence of
gender roles and racial discrimination.

BEHAVIORAL BEGINNINGS

But let’s step back for a brief origin story.
More than 50 years ago, in the late 1960s,
the field of economics was comfortable with
mathematical rigor and models, and the most
prominent economists of the era, such as Paul
Samuelson and Milton Friedman, felt they
were more like physicists than psychologists.
Yet, at about the same time, two Israeli
psychologists, Daniel Kahneman and Amos
Tversky, met at Hebrew University in Jerusalem
and started a collaboration that would
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eventually change the status quo in economics.
Their most famous work, introducing prospect
theory in 1979, combined a few principles to
describe how people make decisions when
facing risk—principles that seemed very
plausible and that were also inconsistent with
traditional economics. One principle is that
people overweight minuscule probabilities
and underweight likely events. (Have you ever
felt disturbed by the tiny probability of a plane
crash? That’s what they mean.) Another key
insight was that people care about changes in
relative wealth and wholeheartedly despise
losses. (You may find yourself frustrated if you
lose $20, even if this barely affects your total
wealth.) Prospect theory alone was deemed
worthy of a Nobel Prize in economics, but
Kahneman and Tversky contributed many
more psychological insights about “heuristics
and biases” to economic thought.

Once the flame of behavioral economics
was lit, the torch was passed to researchers
in economics and finance to continue this
work. Richard Thaler, who won the Nobel
Prize in economics in 2017, collaborated with
Kahneman and Tversky and later would go
on to publish a special series of articles titled
Anomalies on phenomena that psychology-
free economics could not explain, such as why
stock prices tend to rise in January.

Behavioral economics at this time focused
on identifying anomalies and offering
psychological solutions to explain them. Once
theoretical models were in place, a second
wave of behavioral economics in the 2000s
started focusing on documenting behavioral
biases empirically—often large, real-world
impacts—and incorporating them into other
areas of economic research. For example, a
key puzzle in development economics is why
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profitable investment opportunities, such as
applying fertilizer, can have low take-up. The
insight that people care a lot about changes
in their relative wealth and hate losses (for
example, if the fertilizer does not improve their
crop yield) can help explain this puzzle.

In fact, behavioral economics became so well
integrated into almost all fields of economics—
finance, labor, public, development, macro—
during this second wave of behavioral research
that some might reasonably have thought,
“We are done.” We have infused psychological
realism into the classical Homo economicus,
the economic person who always chooses
optimally and looks more like a computer than
a human.

MIND AND BODY

But here is the problem: if we think of Homo
economicus as a computer, then behavioral
economics introduced the idea that this
computer may have flawed software and
may occasionally short-circuit. Yet, even with
these flaws, the behavioral agent remained
a computer, albeit one that malfunctioned
somewhat. However the programming is set
up—with a dose of overoptimism, recency
bias, or sunk-cost fallacy—dictates how the
behavioral agent proceeds forever.

And that’s decidedly not what happened
with Depression babies. Their experience
altered them profoundly. In fact, don’t the
members of every generation have shared
experiences that alter them? That’s why we
have names for them, such as “baby boomers”
for those born into the postwar boom.

This is what the most recent wave of
behavioral economics aims to bring to the field.
Humans are much more than computers, even
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computers with flawed software. They are
living, breathing organisms affected by their
unique life paths. Manyeconomicresearchers—
in health economics and neuroeconomics, for
example—have long argued that we cannot
ignore the biological mechanisms that govern
our bodies and rewire our brains. We are now
in a position to see more systematically the
missing pieces: humans have a mind and a
body, and an economic science that describes
human behavior needs to account for both.

How can this insight help us do economics
better? Let’s return to the Depression babies
and how economic research has conceptualized
what happened to their generation.
Neuroscience and neuropsychiatry research
tell us that our past personal experiences
alter how we are wired. Decades of research
on neuroplasticity document how the human
brain continually reorganizes pathways based
on new experiences. As our brain uses certain
pathways more, these pathways become
stronger. In contrast, pathways that are used
less get pruned. Thus, in addition to the effects
of hunger and stress, the Great Depression
also persistently affected people’s brains.
The experience exposed the real-life danger
of financial markets and how they could
jeopardize people’s ability to put food on the
table. As a result, teens and young adults
during the Great Depression of the 1930s were
much less likely to participate in the stock
market later in life. Only 13 percent invested in
the stock market at all, less than half the rate of
any later generation.

EXPERIENCE EFFECTS

The concept of experience effects formalizes
how personal lifetime experiences influence

people’s beliefs and decisions in a lasting way.
It challenges traditional economic thinking
that people use all available information to
form beliefs. One approach is to model human
thinking and decision-making under risk as
putting more weight on outcomes that people,
personally, have seen in the past. If they have
witnessed a colossal stock market crash, they
will assume it can happen again and, moreover,
believe that the risk is high. In fact, decades of
data on US stock market investment confirm
this: Investors who have experienced lower
stock market returns during the preceding years
of their lives are less likely to invest in the stock
market. Individuals with good experiences are
more likely to invest.

But experience effects are not only about
what happened in the recent past. An
important insight is that different generations
are shaped differently and, as a result, might
even respond differently to the same recent
event. A 60-year-old will react very differently
to a financial crisis and stock market crash than
a 30-year-old, simply because the 60-year-
old has seen so much more in her life and is
intuitively taking the average over all those
experiences. The 30-year-old has seen much
less. Therefore, a recent crisis spans a larger
proportion of his life and will receive greater
weight in his thinking and decision-making.
This is not to say that Kahneman and Tversky
were wrong about simple recency bias. Quite
the contrary! Individuals exhibit clear recency
bias, weighting recent information more than
very old information. But it is only personal
lifetime experiences that count, and it is
against a lifetime of past experiences that new
experiences are weighted.

Stock market data reveal other interesting
facets of human decision-making. One is the
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“domain specificity” of experience effects:
experiences matter only for decisions in the
same domain. For example, stock market
experience does notseemto affect bond market
investment. Research also reveals that domain-
specific experiences can extend beyond just
stock or bond returns. Related research on
the stock market investment of East and West
Germans shows that those who lived under
communism are much less likely to trust the
stock market and invest in stocks, even years
and decades after German reunification. Years
of exposure to emotional propaganda about
the stock market as the pinnacle of capitalism,
which serves only a few, seem to have left their
mark.

Emotions, which affect our perceptions, also
play another role. East Germans who had afairly
good life under communism—even according
to nonfinancial measures, such as living in one
of the celebrated communist showcase cities—
are the most adamant about the harms of the
stock market and capitalism. However, those
who suffered under the communist regime—
say from the severe air pollution in East
Germany or religious oppression—were much
more likely to embrace the post-communism
market economy.

These concepts of experience effects
appear to apply to almost any realm of life.
Unemployment experiences leave scars and
make consumers cautious even many years
later when they have stable and high-paying
jobs. Banks with failing capital ratios respond
with higher capitalization than others. Lived
experiences of returns in the bond market
affect investment in bonds. Individuals with
higher socioeconomic status tend to have a
more optimistic economic outlook.

Inflation is another macroeconomic variable
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policymakers frequently examine. And, you
guessed it, inflation experiences appear to
meaningfully shape people’s beliefs and
decisions regarding inflation. Research using
more than 50 years of survey data on inflation
expectations has documented that the average
inflation people have observed during their
lifetimes strongly predicts their actual inflation
expectations. And those experience-based
expectations affect important real-world
outcomes—for example, the choice to buy a
house. It turns out that inflation protection is
a key motivation for choosing to purchase a
home (rather than rent). As a result, people
who have experienced higher inflation are
more likely to choose homeownership over
renting and a fixed-rate mortgage over one
with an adjustable rate, again to protect against
rising inflation (and interest) rates.

The reach of experience effects is even
longer: One inflation puzzle observed by the
Federal Reserve in the United States, and
noted in many other countries, is that women
consistently had higher inflation expectations
than men. Experience effects solved this
puzzle by documenting a critical difference
in experience between men and women:
grocery shopping. Only in households where
the woman was the primary grocery shopper
did women have higher inflation expectations
than their male partners. Since food prices
have faced higher inflation (or at least higher
volatility—and we know from previous
research that consumers latch on to upswings),
people who shop for food have higher inflation
expectations. Aslong as gender roles keep more
women than men doing grocery shopping,
their lived experiences will continue to differ—
and so will their corresponding beliefs.
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POLICYMAKER BIASES

Even expert policymakers act as predicted by
experience effects. (Policymakers have human
brains, after all.) The inflation forecasts of the
Federal Reserve Board of Governors tend to
be biased toward their lifetime experienced
inflation and away from expert analysts’
forecasts. And this bias makes the Federal
Reserve governors' forecasts less accurate.

An extreme case is exemplified by
Henry Wallich, who was raised during the
hyperinflation in 1920s Germany and became
a Federal Reserve governor in 1974. During
his tenure, he dissented a record-breaking 27
times because he believed the Federal Reserve
should be more concerned with inflation.

The four key features of experience effects
that influence policymakers and laypeople are
exactly the same:

e The long-lasting effects of experience

e Greater weight on more recent events

e Domain-specific experience effects

e The negligible effect of learned
knowledge vis-a-vis experience-based beliefs,
however distorted

Experience effects thus inform interventions
and programs addressing crises in several
important dimensions. First, policymakers
typically face a trade-off between resolving
crises quickly and the cost of doing so. The
long-lasting ramifications of experience effects
highlight the benefits of swiftly resolving a
crisis. For example, the impact of the recent
inflationary period on beliefs could affect how
people respond to price swings for a long time.
The shorter and milder the period, the weaker

the long-term scarring. Conversely, the more
traumatic the experience during crises, the
longer they will haunt people—even years
later—as we saw with the Great Depression.

Second, the evidence on experience effects
implies that policymakers ought to account
for the different experiences of their different
target populations. The same intervention
might vyield vastly different responses
depending on how past events have shaped
people’s behavior and outlook. Ideally, any
policy would be fine-tuned for each country-
age-gender cohort or at least consider their
different lifetime exposures.

Last, experience-basedlearningshapespolicy
support, offering a robust alternative to purely
informational approaches. Direct engagement,
such as through a pilot intervention, can affect
preferences substantially more than theoretical
explanations. The Affordable Care Act (ACA)
in the United States provides an example.
Individuals on government health insurance
who had direct, immediate benefits were more
likely to support the ACA. Initially skeptical
Republicans were especially likely to become
supporters, which highlights how experience
can overcome partisanship. Pilot programs
give policymakers a path to test new policies
and gauge how public sentiment is affected.
Positive personal experiences among pilot
participants can foster and ensure enduring
public.

Source: international monetary fund

ULRIKE MALMENDIER is a professor of
economics and finance at the University of
California, Berkeley.

CLINT HAMILTON is a PhD student in finance
at the Haas School of Business at the University
of California, Berkeley.



CLEAN ENERGY
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INTERNATIONAL COLLABORATION FOR A GLOBAL CLEAN ENERGY
SUPPLY CHAIN
CONNECTING CHINA AND THE ARAB WORLD FOR A SHARED FUTURE

UNION OF ARAB CHAMBER

The specter of climate change looms large, demanding immediate action to curb its devastating
impacts. Carbon reduction efforts cannot be siloed; they must permeate every stage of the industrial
chain, from the initial sourcing of raw materials to the final act of consumption, encompassing

production and distribution along the way.

The global energy landscape is undergoing a seismic shift driven by this urgent need for climate
action and a transition to a clean energy future. Technologies like solar, wind, and geothermal
power are becoming increasingly cost-competitive, emerging as vital tools for decarbonizing the

energy sector.

However, this transition cannot be achieved
in isolation. International collaboration is
paramount to accelerate the development
and deployment of these clean energy
technologies. Through collective action, we
can build a resilient, sustainable, and equitable
global clean energy supply chain.

One crucial aspect of this collaboration is
the development of harmonized standards and

regulations for clean energy technologies. This
fosters market acceptance, facilitates trade,
and paves the way for widespread adoption.
By working together, we can forge a future
powered by clean energy, leaving a sustainable
legacy for generations to come.

Bilateral Trade and Energy Cooperation
between China and the Arab countries
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m China and the Arab countries have a long
history of economic cooperation, with bilateral
trade reaching over $330 billion in 2022.

m Energy plays a significant role in this
bilateral trade, with China being a major
importer of oil and gas from the Arab world.

m In recent years, China has increasingly
invested in renewable energy projects in the
Arab world, contributing to the development
of a clean energy supply chain between the
two regions.

m China is the world's largest investor in
renewable energy, with over $300 billion
invested in the sector in 2022.

m The Arab world has significant renewable
energy potential, with an estimated 500
gigawatts (GW) of solar power potential and
200 GW of wind power potential.

m China and the Arab countries are aiming to
increase the share of renewable energy in their
energy mix to 25% by 2030.

m  China has invested significantly in
renewable energy projects in the Arab world,
with over $20 billion invested in solar, wind,
and geothermal projects in the region.

m  Several Chinese companies have
established joint ventures and partnerships
with Arab companies to develop and deploy
renewable energy technologies.

m The China-Arab States Cooperation
Forum (CASCF), the Arab-China Economic
Forum (ACEF), and the Belt and Road Initiative
(BRI): These initiatives provide a platform for
dialogue, policy coordination, and joint projects
in the field of clean energy.

SUCCESSFUL INTERNATIONAL
COLLABORATION IN ACTION

m The Global Compact: A UN initiative

encouraging businesses to adopt sustainable
practices, providing a platform for knowledge
sharing and collaboration.

m The Business Roundtable: A CEO-led group
committed to addressing climate change,
developing frameworks for carbon emission
measurement and reporting.

m The World Business Council for
Sustainable Development (WBCSD): A global
business organization dedicated to sustainable
development, providing a platform for
collaboration on climate solutions.

m The International Renewable Energy
Agency (IRENA) is a global intergovernmental
organization that promotes the widespread
adoption of renewable energy. IRENA provides
a platform for international collaboration
on R&D, technology transfer, and policy
development.

m The Mission Innovation initiative is a global
coalition of countries committed to doubling
clean energy research and development
investments. Mission Innovation provides a
forum for international collaboration on clean
energy R&D priorities and projects.

m The Clean Energy Ministerial (CEM) is
a global gathering of energy ministers and
industry leaders who work together to advance
clean energy solutions. The CEM provides
a platform for international collaboration
on specific clean energy challenges and
opportunities.

m The Renewable Energy Buyers' Alliance
(REBA): A coalition of corporate buyers
committed to purchasing large quantities of
renewable energy, driving market demand and
reducing reliance on fossil fuels.

m The Climate Leadership Council: A group
of CEOs from major corporations committed to
driving business-led climate action, advocating
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for effective carbon pricing policies and
supporting clean technology innovation.

m The IKEA Foundation's Solar Initiative:
A partnership between IKEA Foundation and
renewable energy companies to provide
solar energy solutions to millions of people
in developing countries, reducing reliance
on fossil fuels and improving access to clean
energy.

UNLOCKING THE POTENTIAL OF
INTERNATIONAL BUSINESS COOPERATION

Fostering
Transfer:

e International collaboration among
businesses can accelerate the development
and deployment of breakthrough carbon
reduction technologies.

e Knowledge sharing across borders can
facilitate the adoption of innovative practices
and solutions across the industry chain.

Innovation and Technology

Mobilizing Resources and Investments:

e International business partnerships
can channel investments into green projects
and initiatives, expanding the reach of carbon
reduction efforts.

e Jointventuresand strategicalliances can
de-risk investments in clean technologies and
infrastructure, encouraging wider adoption.

Implementing Market-Based Mechanisms:

e Businesses can collaborate to establish
effective carbon pricing mechanisms, creating
incentives for emission reductions and clean
technology adoption.

e Market-based approaches can signal
clear price signals, guiding businesses
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towards sustainable practices and reducing
environmental impact.
Harmonizing Standards and Regulations:

e International business cooperation
can promote the development of harmonized
environmental standards and regulations.

e Consistent regulatory frameworks can
create a level playing field for businesses,
fostering innovation and reducing compliance
costs.

Promoting Sustainable Consumption and
Production:

e Businesses can raise awareness about
sustainable consumption and production
patterns among consumers and stakeholders.

e Collaborative efforts can lead to
the development and implementation of
sustainable supply chains, reducing the overall
carbon footprint.

CONCLUSION:

The path to a sustainable future paved
with clean energy cannot be walked alone.
Internationalbusinesscooperationisnotmerely
beneficial, but indispensable in achieving the
ambitious goals of the Paris Agreement and
curbing global warming. This responsibility
rests not just on a distant horizon, but squarely
on the shoulders of businesses today. They
hold a moral and economic imperative to
reduce their carbon footprints and embrace
sustainable practices.

Fortunately, international
unlocks a treasure trove of potential.
Partnerships  between  businesses can
leverage a kaleidoscope of expertise, financial

collaboration
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resources, and market reach, turbocharging
the deployment of clean technologies and
solutions. Joint ventures and strategic alliances
act as shields, reducing risk and encouraging
wider adoption of emerging clean technologies,
fostering market growth and propelling a
virtuous cycle of sustainability.

This collaborative spirit is not simply a feel-
good notion, but a potent force for change. By
fostering innovation, sharing knowledge, and
pooling resources, businesses can rise to the
challenge as leaders of the sustainable future.
They can rewrite the narrative of our climate
story, transformingambitiousgoalsintotangible
achievements, and ultimately contributing to a
world where resilience, prosperity, and clean
energy go hand in hand. The time for action is
now, and international business collaboration
holds the key to unlocking a brighter, cleaner
future for all.
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REVITALIZING EGYPT-TURKEY RELATIONS
OPPORTUNITIES FOR BILATERAL AND REGIONAL COLLABORATION
UNION OF ARAB CHAMBER

Egypt and Turkey have a long and intricate history, shaped by shared cultural heritage, political
rivalries, and periods of economic cooperation. During the Ottoman era, Egypt was a key province
of the Ottoman Empire, fostering a deep cultural connection between the two regions. However,
the post-Ottoman era witnessed a shift in dynamics, as Egypt pursued an independent path while

Turkey emerged as a regional power.

In recent decades, Egypt and Turkey have
experienced periods of both strained relations
and tentative rapprochement. Divergent
political stances, particularly during the
Arab Spring, contributed to a deterioration
in ties. However, in recent years, there have
been positive signals of reconciliation, driven
by a mutual recognition of the benefits of
cooperation.

The revitalization of Egypt-Turkey relations
presents a plethora of opportunities for
bilateral and regional collaboration. Both
countries possess significant economic and

strategic resources, and enhanced cooperation
could vyield substantial benefits in various
domains:

1. Enhancing Egypt-Turkey Economic
Resilience Through Recent Trade Growth
Strategies

The trade relationship between Egypt and
Turkey has witnessed remarkable growth
in recent years. This growth has not only
strengthened the economic ties between our
nations but has also contributed to enhancing
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the economicresilience of both countries. Egypt
and Turkey have taken a number of recent steps
to enhance their economic resilience through
trade growth strategies. These include:

¢ Signing a trade cooperation agreement
in 2021: The agreement aims to increase
bilateral trade to USS20 billion by 2025.
It includes provisions to improve customs

cooperation, reduce trade barriers, and
promote investment.
¢ Implementing electronic customs

clearance systems: Egypt and Turkey have
implemented a number of electronic customs
clearance systems to speed up the flow of goods
across their borders. This has helped to reduce
trade costs and improve the competitiveness
of their businesses.

e Expanding the range of goods traded:
Egypt and Turkey have expanded the range of
goods traded between them. This has helped to
reduce their reliance on a few key commodities
and make their economies more resilient to
external shocks.

e The private sector has a key role to
play in enhancing Egypt-Turkey trade growth.
Businesses in both countries should explore
opportunities to collaborate on new trade
and investment projects. Governments can
support this by providing a favorable business
environment and reducing trade barriers.

Facts and statistics:

e Bilateral trade between Egypt and
Turkey reached USS$8.2 billion in 2022, making
Turkey Egypt's fourth largest trading partner.

e Egypt's exports to Turkey have increased
by an average of 20% annually over the past
five years.

e The top Egyptian exports to Turkey
include petrochemicals, textiles, and food
products.

e The top Turkish exports to Egypt include
machinery, iron and steel, and chemicals.

Call for Action: As we reflect on the
significant progress that has been made
in enhancing economic resilience through
recent trade growth strategies between Egypt
and Turkey, it is evident that there is still
much untapped potential to explore. We've
witnessed the positive impact of diversified
trade and increased collaboration. To harness
this momentum and unlock even greater
economic resilience, we call for the following
actions:

e Address Trade Barriers: It is crucial
to address remaining trade barriers,
including logistical and regulatory challenges.
Governments should work together to simplify
customs procedures, reduce red tape, and
eliminate unnecessary trade obstacles.

e Invest in Digitalization: Embrace the
digital transformation of trade and customs
processes. This includes further digitization of
customs procedures, the use of block chain and
smart technologies, and the implementation of
single windows for streamlined transactions.

e Promote Investment: Encourage and
facilitate foreign and domestic investments in
sectors with growth potential. Governments
can create favorable investment climates,
offer incentives for investment, and support
small and medium-sized enterprises (SMEs) as
engines of economic growth.

e Foster Innovation: Innovation is key
to economic resilience. Invest in research and
development, support startups and innovation
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hubs, and encourage cross-border innovation
partnerships.

By taking these actions, we can continue on
the path of enhancing our economic resilience,
creating job opportunities, and ensuring long-
term prosperity.

2. Trade Facilitation and Customs
Cooperation to Streamline Cross-Border
Transactions

Egyptand Turkeyarecommittedtoenhancing
trade facilitation and customs cooperation to
streamline cross-border transactions. This is
essential for boosting trade, creating jobs, and
achieving sustainable economic growth. Egypt
and Turkey have taken a number of steps to
facilitate trade and streamline cross-border
transactions:

e Signing a trade cooperation agreement
in 2021: The agreement includes provisions to
improve customs cooperation, reduce trade
barriers, and promote investment.

e Implementing electronic customs
clearance systems: Egypt and Turkey have
implemented a number of electronic customs
clearance systems, such as the Automated
System for Customs Data (ASYCUDA) and the
National Single Window (NSW). These systems
have helped to reduce the time and cost of
clearing goods at customes.

e Harmonizing customs procedures:
Egypt and Turkey are working to harmonize
their customs procedures to make it easier for
businesses to trade across their borders. This
includes aligning their tariffs and other trade
regulations.

e Establishing a

joint public-private

AL-OMRAN AL-ARABI

sector committee on trade facilitation: The
committee is tasked with identifying and
addressing challenges to trade facilitation, and
to developing and implementing innovative
solutions.

Facts and statistics:

e According to the World Bank, Egypt
and Turkey have both made significant
improvements in their trade facilitation
performance in recent years.

e Egypt's score on the World Bank's
Trading Across Borders indicator increased
from 64.2 in 2018 to 72.7 in 2020.

e Turkey's score on the Trading Across
Borders indicator increased from 70.8 in 2018
to 78.2in 2020.

e The average time it takes to clear goods
at customs in Egypt has decreased from 6 days
in 2018 to 4 days in 2020.

e The average time it takes to clear goods
at customs in Turkey has decreased from 5 days
in 2018 to 3 days in 2020.

Call for Action: it is clear that significant
strides have been made in improving the
business environment for both Egypt and
Turkey. To build on these achievements and
further enhance cross-border trade, we call for
the following actions:

¢ Investmentin Technology: Both nations
should invest in technology and digital solutions
to modernize customs procedures further.
This includes embracing advanced customs
clearance systems, electronic documentation,
and real-time tracking for smoother cross-
border transactions.
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e (Capacity Building: Focus on capacity
building for customs authorities and businesses
involved in cross-border trade. Training
programs and workshops can help customs
officials stay updated on best practices and
emerging technologies.

e Private Sector Engagement: Encourage
active  involvement from the private
sector. Businesses should collaborate with
governments to identify areas where customs
and trade facilitation processes can be further
streamlined.

e Regional Cooperation: Explore
opportunities for regional cooperation in trade
facilitation. Engage with neighboring countries
to harmonize customs procedures, reduce
transit times, and eliminate trade barriers,
creating a more efficient regional trade
environment.

e Transparency and Accountability:
Promote transparency in customs procedures
and accountability in trade-related decisions.
An open and accountable trade ecosystem
builds trust and encourages investments.

We look forward to a future where
cross-border transactions are streamlined,
businesses thrive, and both nations benefit
from a stronger and more resilient economic
partnership.

3. InvestmentProspectsandOpportunities
in Real Estate and Construction Projects

Egypt and Turkey are two of the most
attractive destinations for foreign investment
in real estate and construction projects in
the Middle East and North Africa (MENA)
region. Both countries have large and growing

populations, young and dynamic workforces,
and ambitious development plans.

Egypt: is currently undergoing a major
transformation, driven by a number of
government initiatives, including the New
Administrative Capital, the New Alamein
City, and the Suez Canal Economic Zone (SC
Zone). These projects are creating significant
opportunities for investment in real estate and
construction. In addition, Egypt has a number
of other advantages that make it an attractive
destination for real estate investors, including:

e Arelatively low cost of living

e Avyoung and growing population

e A strategic location at the crossroads of
Europe, Africa, and Asia

e A government that is committed to
attracting foreign investment

Turkey: is also a major hub for real estate
and construction investment. The country has
a strong track record of economic growth and
development. It is also home to a number of
world-class infrastructure projects, such as
the Istanbul New Airport and the Marmaray
Tunnel. Some of the key factors that make
Turkey an attractive destination for real estate
investors include:

e A strong economy with a GDP of over
USS800 billion

e Avyoung and growing population

e A strategic location at the crossroads of
Europe, Asia, and the Middle East

e A government that is committed to
attracting foreign investment

Investment opportunities: There are a
number of investment opportunities in real
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estate and construction projects in Egypt and
Turkey. Some of the most attractive sectors
include:

e Residential development: Egypt and
Turkey have a large and growing demand for
housing. Investors can invest in developing
new residential projects or acquiring existing
properties for renovation or redevelopment.

e Commercial development: Egypt and
Turkey are experiencing rapid economic growth,
which is driving demand for commercial space.
Investors can invest in developing new office
buildings, retail centers, and hotels.

e Infrastructure development: Egypt and
Turkey are investing heavily in infrastructure
projects, such as roads, bridges, airports, and
power plants. Investors can invest in these
projects directly or through public-private
partnerships (PPPs).

Call for Action: As we reflect on the
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investment prospects and opportunities in the
real estate and construction sectors, itis evident
that these industries hold significant potential
for economic growth and job creation. To
ensure that we fully realize these opportunities,
we propose the following actions:

e Promote Investment Promotion
Agencies: Encourage both countries to
actively promote investment in real estate and
construction projects through their respective
investment promotion agencies. These
agencies should provide information, support,
and incentives for potential investors.

e Enhance Regulatory Clarity: Both
nations should work to enhance regulatory
clarityandprovideatransparentandpredictable
environment for investors. Clear rules and
regulations foster investor confidence.

e Sustainable Practices: Encourage
sustainable practices in the real estate
and construction sectors, such as energy-
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efficient buildings, eco-friendly materials, and
environmentally responsible development.
Sustainability is key to long-term success.

e Support Small and Medium-Sized
Enterprises (SMEs): Consider measures to
support SMEs involved in real estate and
construction, as they play a significant role in
these sectors and can benefit from targeted
support programs.

e Infrastructure Development: Invest in
infrastructure development that complements
real estate and construction projects. Quality
infrastructure enhances the attractiveness of
investment opportunities.

We can further unlock the potential of
real estate and construction projects to drive
economic growth, create jobs, and support
infrastructure development in both Egypt and
Turkey.

4. Policy and Regulatory Alignment for
Seamless Investment and Tourism Exchanges

Egypt and Turkey are working to align their
policies and regulations to make it easier for
businesses and people to move between the
two countries. This is essential for boosting
trade, investment, and tourism.

Key facts and statistics:

e |n 2022, the number of Egyptian tourists
visiting Turkey reached 500,000, up from
200,000 in 2021.

e The number of Turkish tourists visiting
Egypt reached 250,000 in 2022, up from
100,000 in 2021.

e The value of bilateral trade between

Egypt and Turkey reached USS8.2 billion in
2022, up from USS6.5 billion in 2021.

e Foreign direct investment (FDI) from
Turkey to Egypt reached USS1 billion in 2022,
up from USS500 million in 2021.

Policy and regulatory alignment initiatives:
Egypt and Turkey have taken a number of steps
toalign their policies and regulations, including:

e Signing a trade cooperation agreement
in 2021: The agreement includes provisions to
improve customs cooperation, reduce trade
barriers, and promote investment.

e Mutual recognition of professional
qualifications: Egypt and Turkey have mutually
recognized the professional qualifications of
a number of professions, such as doctors,
engineers, and accountants. This makes it
easier for professionals to move between the
two countries and work.

e Visa and immigration reforms: Egypt
and Turkey have made it easier for citizens of
the two countries to obtain visas. They have
also relaxed immigration requirements for
investors and entrepreneurs.

e Taxation treaties: Egypt and Turkey
have double taxation treaties in place to avoid
double taxation on income and capital gains.
This makes it more attractive for businesses to
invest in both countries.

Call for Action: harmonized policies have
the potential to significantly enhance our
economies and the experiences of tourists
and investors. To ensure that we capitalize on
these opportunities, we propose the following
actions:

e Continued Policy Alignment: Egypt and
Turkey should continue their efforts to align
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policies and regulations. Regular dialogues and
collaboration between government agencies
are crucial for maintaining and expanding
policy harmonization.

e Promote Investor-Friendly
Environments: Both nations should actively
promote investor-friendly  environments
through clear, consistent, and predictable
policies. Attractive tax incentives, investment
protection, and simplified regulations can
encourage further investment.

e Smart Visa Policies: Enhance visa
policies to facilitate tourism exchanges. Easier
visa processes, multiple-entry visas, and
electronic visas can attract more tourists and
foster cultural exchange.

e Cross-Border Promotion: Collaborate
on cross-border promotion and marketing
strategies to attract tourists. Joint marketing
campaigns and tourism packages can increase
visitor numbers.

e Monitoring and Review: Establish
mechanisms for monitoring and reviewing the
impact of policy alignment on investment and
tourism. Regular assessments can help identify
areas for further improvement.

The private sector has a key role to play in
supporting policy and regulatory alignment.
Businesses should provide feedback to
governments on how to improve the business
environment and reduce trade barriers.
Governments should also work with the private
sector to develop and implement innovative
trade and investment policies.

5. The Shared Commitment to Food
Security

Egypt and Turkey are both committed to
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ensuring food security for their populations.
Egypt is a major importer of food, while Turkey
is @ major exporter of agricultural products.
The two countries can collaborate to improve
food security in the region by increasing trade
in agricultural products, investing in food
production and processing, and reducing food
waste.

Food security collaboration initiatives:
Egypt and Turkey are already collaborating on
a number of food security initiatives, including:

e The Egypt-Turkey Joint Agricultural
Commission: This commission was established
in 2013 to promote cooperation in agriculture
and food security. The commission meets
regularly to discuss and implement joint
projects.

e The Egypt-Turkey Agricultural
Technology Center: This center was established
in 2019 to promote cooperation in agricultural
research and technology development. The
center conducts research on a variety of
topics, including crop production, livestock
production, and food processing.

e The Egypt-Turkey Food Security Trade
Corridor: This corridor was established in
2022 to facilitate trade in agricultural products
between Egypt and Turkey. The corridor
includes a number of measures to reduce
trade costs and improve the efficiency of trade
procedures.

Key facts and statistics

Egypt
e Egypt is a net importer of food, with

imports accounting for around 60% of its food
consumption.
e The country's population is expected to
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grow from 106 million in 2023 to 146 million
by 2050, which will put further pressure on its
food security.

e Egypt is particularly reliant on imports
of wheat, maize, and vegetable oils. In 2022,
Egypt imported around 13 million tonnes of
wheat, 10 million tonnes of maize, and 3 million
tonnes of vegetable oils.

e Egypt's food security is vulnerable to a
number of factors, including climate change,
population growth, and global food price
fluctuations. For example, the drought in the
Horn of Africain 2011-12 led to a sharpincrease
in global wheat prices, which had a significant
impact on Egypt's food security.

Turkey

e Turkeyis a major exporter of agricultural
products, with exports accounting for around
10% of its GDP.

e The country is a major exporter of
wheat, sugar, fruits, vegetables, and nuts.
In 2022, Turkey exported around 20 million
tonnes of wheat, 3 million tonnes of sugar,
5 million tonnes of fruits, 5 million tonnes of
vegetables, and 1 million tonnes of nuts.

e Turkey's food security is relatively
strong, but it is also vulnerable to climate
change and global food price fluctuations. For
example, the drought in Turkey in 2021 led to
a decrease in wheat production, which had a
minor impact on the country's food security.

Call for Action: Our shared commitment to
food security is not only a testament to our
dedication to the welfare of our populations
but also a crucial element of regional stability
and development. To further strengthen our
efforts in this regard, we propose the following
actions:

e Sustainable Agriculture: Both Egypt and
Turkey should continue to invest in sustainable
agriculture, promoting modern farming
techniques, the efficient use of resources, and
research and development in agriculture.

e Agricultural Innovation: Embrace
innovationinagriculturetoincreaseproductivity
and reduce food wastage. This includes the
adoption of advanced technologies, precision
agriculture, and biotechnology.

e Regional Collaboration: Expand
regional collaboration on food security. Engage
with neighboring countries to create a more
secure and resilient food supply network.

e Emergency Response Mechanisms:
Develop effective emergency response
mechanisms for food crises. Establish stockpiles
of essential food items and create response
plans to address potential disruptions in the
food supply chain.

Conclusion: Embracing Cooperation for a
Brighter Shared Future

As Egypt and Turkey embark on a path
of revitalization, both nations stand to gain
immensely from enhanced cooperation. By
embracing a spirit of partnership and mutual
understanding, they can overcome historical
challenges, strengthen their economies, and
contribute to regional stability.

As we look to the future, we must recognize
that revitalizing Egypt-Turkey relations is not a
task for just these two nations alone. It is an
endeavor that calls for international support
and engagement. The global community can
play a role in facilitating this revival, promoting
peace, and advancing economic cooperation in
the Middle East.
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In conclusion, the potential for Egypt and
Turkey to rekindle their relations is not only
an opportunity but a necessity for the region.
It holds the promise of creating a more
stable, prosperous, and secure Middle East.
By leveraging their shared interests, the two
nations can chart a new path forward, one that
fosters collaboration, strengthens diplomacy,
and ultimately leads to a brighter future for
the entire region. As they say in the realm of
international relations, peace and prosperity
often emerge from the ashes of the past, and
Egypt and Turkey are poised to demonstrate
just that.
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