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FNB REWARDS PROGRAM

Using your FNB credit card has never been more rewarding!
Spend with your credit card, earn points and redeem them for cash or valuable
prizes and travel packages at fnb-rewards.com or through the FNB Mobile App.
Points can be earned and redeemed in Lebanon or abroad.
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Trade

Export (USS | Import (USS |Partner|Partner

Partner Name Balance (USS
Thousand) | Thousand) | Share | Share

Thousand)

(%) (%)

East Asia & Pacific -122094340.6| 95844108.6| 217938449.2| 38.21| 24.28
Europe & Central Asia -15883941.12| 82888906.2| 98772847.32( 17.32| 20.99|
Latin America & Caribbean | -5864207.55| 18388619.56| 24252827.11 4.25 4.66
Middle East & North Africa | -79832817.51| 56203721.4| 136036538.9| 23.85| 14.24
North America 30971292.9| 75073732.34| 44102439.44 7.73| 19.02
South Asia 25686989.74| 30706381.87| 5019392.13 0.88 7.78
Sub-Saharan Africa -7278620.1| 30877811.1| 38156431.2 6.69 7.82
World -175588331.1( 394813673.4| 570402004.5 100 100}
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AL-OMRAN AL-ARABI ﬂ

EMERGING MARKETS
NAVIGATE GLOBAL INTEREST RATE VOLATILITY

Global interest rates in recent months have gone on a rollercoaster, especially those on longer-

term government bonds.

Yields on 10-year US Treasuries are climbing again after pulling back from a 16-year high of 5
percent in October. Interest rate moves in other advanced economies had been equally prodigious.

Emerging market economies, however, saw
much milder rate moves. We take a longer-
term perspective on this in our latest Global
Financial Stability Report, demonstrating that
the average sensitivity to US interest rates of
10-year sovereign yield of Latin American and
Asian emerging markets declined by two-thirds
and two-fifths, respectively, during the current
monetary policy tightening cycle compared
with the taper tantrum in 2013.

While the lower sensitivity is in part
due to the divergence in monetary policy
between advanced economies’ and emerging
markets’ central banks over the past two
years, it nonetheless challenges findings
in the economic literature that show large
spillovers from advanced economies’ interest
rates to emerging markets. In particular, major
emerging markets have been more insulated
from global interest rate volatility than would
be expected based on historical experience,
especially in Asia.

There are other signs of resilience in
major emerging markets during this period
of volatility. Exchange rates, stock prices, and
sovereign spreads fluctuated in a modest
range. More remarkably, foreign investors
did not leave their bond markets, in contrast
to past episodes when large outflows ensued
after surges in global interest rate volatility,

including as recently as 2022.

This resilience was not just good luck.
Many emerging markets have spent years
improving policy frameworks to mitigate
external pressures. They have built additional
currency reserves over the last two decades.
Many countries have refined exchange-rate
arrangements and moved towards exchange-
rate flexibility. Significant foreign exchange
swings have contributed to macroeconomic
stability in many cases. The structure of public
debt has also become more resilient, and both
domestic savers and domestic investors have
become more confident investing in local-
currency assets, reducing reliance on foreign
capital.

Perhaps most importantly, and closely
aligned with IMF advice, major emerging
markets have enhanced central bank
independence, improved policy frameworks,
and gained progressively more credibility. We
would also argue that central banks in these
countries have gained additional credibility
since the onset of the pandemic by tightening
monetary policy in a timely manner and
bringing inflation toward target as a result.

During the post-pandemic era, many
central banks hiked interest rates earlier than
counterparts in advanced economies—on
average, emerging markets added 780 basis
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points to monetary policy rates compared to
an increase of 400 basis points for advanced
economies. The wider interest differentials
for those emerging markets that hiked rates
created buffers for emerging markets that
kept external pressures at bay. In addition,
the rise in prices of commodities during the
pandemic also helped the external positions of
commodity-producing emerging markets.
Global financial conditions too have
remained quite benignduring the current global
monetary policy tightening cycle, especially
last year. This contrasts with previous hiking
episodes in advanced economies, which were
accompanied by a much more pronounced
tightening of global financial conditions.

LOOKING AHEAD

Despite reaping rewards from vyears of
building buffers and pursuing proactive policies,
policymakers in major emerging markets need
to stay vigilant with an eye on the challenges
inherent in the “last mile” of disinflation and
rising economic and financial fragmentation.
Three challenges stand out:

e Interest rate differentials are narrowing
as some emerging markets are anticipated by
investors to cut rates faster than advanced
economies, which could entice capital to leave
emerging market assets in favor of assets in
advanced economies;

e Quantitative tightening by major
advanced economies continues to withdraw
liquidity from financial markets, which could
additionally weigh on emerging market capital
flows;

e Global interest rates remain volatile,
as investors—reacting to central banks
emphasizing data-dependency—have grown

more attentive to surprises in economic data.
Perilous for emerging markets are market
projections that central banks in advanced
economies will materially cut rates this year.
Should this prove wrong, investors may
once again reprice in higher-for-longer rates,
weighing on risky asset prices, including
emerging market stocks and bonds.

A slowdown in emerging markets, as
projected by the latest World Economic
Outlook update, operates not only through
traditional trade channels, but also through
financial channels. This is particularly relevant
now, as more borrowers globally are defaulting
on loans, in turn weakening banks’ balance
sheets. Emerging market bank loan losses are
sensitive to weak economic growth, as we
showed in a chapter of the October Global
Financial Stability Report.

Frontier emerging markets—developing
economies with small-but-investable financial
markets—and lower-income countries face
greater challenges, the primary one being the
lack of external financing. Borrowing costs are
still high enough to effectively prohibit these
economies from obtaining new financing or
rolling over existing debt with foreign investors.

High financing costs reflect the risks
associated with emerging market assets.
Indeed, the dollar returns on these assets
have lagged similar advanced economies’
assets during this high-rate environment. For
instance, emerging market bonds for high-
yield, or lower-rated, issuers have returned
about zero percent on net over the past
four years, while US high-yield bonds have
provided 10 percent. So-called private credit
loans provided by nonbanks to lower-rated
US companies have returned even more. The
sizable differences in returns may not bode
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well for emerging markets’ external financing
prospects as foreign investors with mandates
that allow for investments across asset classes
can find more-profitable alternative assets in
advanced economies.

While these challenges for emerging
market and frontier economies require close
attention by policymakers, there are also many
opportunities. Emerging markets continue
to see significantly higher expected growth
rates than advanced economies; capital flows
to stock and bond markets remain strong;
and policy frameworks are improving in many
countries. Hence the resilience of major
emerging markets that has been important
for global investors since the pandemic may
continue.

VIGILANT POLICIES

Emerging markets should continue to build

AL-OMRAN AL-ARABI a

on the policy credibility they have gained and
be vigilant. Facing elevated global interest rate
volatility, their central banks should continue to
commit to inflation targeting, while remaining
data dependent in their inflation objectives.

Keeping monetary policy focused on price
stability also means using the full spate of
macroeconomic tools to fend off external
pressures, with the IMF’s Integrated Policy
Framework providing guidance on the use of
currency intervention and macroprudential
measures.

Frontier economies and low-income
countries could strengthen engagement with
creditors—including  through  multilateral
cooperation—and rebuild financial buffers to
regain access to global capital. In the bigger
picture, countries with credible medium-term
fiscal plans and monetary policy frameworks
will be better positioned to navigate periods of
global interest rate volatility.
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COHESION OF BUSINESS ASSOCIATIONS TO PROMOTE
SUPPLY CHAIN DEVELOPMENT

The global supply chain landscape is undergoing rapid and profound transformations, driven
by technological advancements, evolving consumer demands, and shifting geopolitical dynamics.

However, these changes have also exposed the complexities and vulnerabilities of global supply
chains, particularly in recent years. Disruptions, delays, and ethical concerns have underscored the
urgent need for enhanced resilience, adaptability, and sustainability within these interconnected

systems.

Amidst these evolving challenges, strengthening cohesion among business associations across
the globe has become a critical imperative for fostering collaboration, promoting innovation, and
advocating for policies that support supply chain resilience and sustainability.

BUSINESS ASSOCIATIONS: CATALYSTS
FOR SUPPLY CHAIN COOPERATION

Business associations, representing the
collective interests of businesses within a
particular industry or region, can serve as
powerful catalysts for supply chain resilience.
By bringing together diverse perspectives and
expertise, these associations can facilitate

knowledge sharing, promote best practices,
and advocate for policies that support supply
chain resilience.

In the context of supply chain cooperation,
business associations can facilitate knowledge
sharing, promote best practices, and encourage
partnerships between businesses across
different countries.



Key Facts and Statistics Highlighting China-
Arab Trade and Supply Chain Dynamics

e Bilateral trade between China and Arab
countries has grown exponentially, reaching
over $240 billion in 2022.

e The Arab world is a significant supplier
of oil and gas to China, accounting for over 50%
of China's oil imports.

e China has invested heavily in
infrastructure projects in the Arab world,
including railways, ports, and power plants.

e China and Arab countries have
established various joint economic
mechanisms, such as the China-Arab States
Cooperation Forum (CASCF), to promote trade
and investment cooperation.

e Arab countries are significant importers
of Chinese goods, with machinery, electronics,
and textiles ranking among the top imports.

CHINA-ARABSUPPLY CHAIN COOPERATION:
A CASE STUDY IN STRATEGIC PARTNERSHIP

With China's position as a global
manufacturing powerhouse and the Arab
region's rich natural resources and growing
markets, the potential for mutually beneficial
supply chain cooperation is immense. Several
examples demonstrate the effectiveness of
business associations in promoting supply
chain cooperation. For instance,

* The China-Arab Business Council (CABC)
has played a significant role in facilitating
trade and investment between China and
Arab countries. Similarly, the Arab-Chinese
Chamber of Commerce and Industry has

been instrumental in promoting business
partnerships and knowledge exchange
between the two regions.

e The Arab-China Economic Forum

(ACEF), a prominent platform for inter-
regional dialogue, serves as a testament to
the commitment of business associations to
fostering China-Arab supply chain cooperation.
Through this forum, businesses from both
regions engage in constructive discussions,
identify areas of mutual interest, and explore
opportunities for collaboration in various
sectors, including infrastructure, energy, and
technology.

e The Belt and Road Initiative has
facilitated infrastructure development and
trade connectivity between China and the
Arab world, creating new opportunities for
businesses in both regions.

e Joint ventures between Chinese and
Arab companies have been established in
various sectors, such as manufacturing,
logistics, and renewable energy.

KEY AREAS FOR CHINA-ARAB BUSINESS
ASSOCIATION COOPERATION IN SUPPLY
CHAIN RESILIENCE

Chinaandthe Arab world, with their dynamic
economies and strategic trade partnerships,
hold immense potential for collaboration in
enhancing supply chain resilience. Several
key areas present promising opportunities for
cooperation:

e Digitalization and Technology Adoption:
Fostering the adoption of digital technologies,
such as block chain and artificial intelligence,
can enhance supply chain visibility, traceability,
and efficiency, thereby improving resilience
against disruptions.

e Risk Management and Mitigation:
Collaborationonriskidentification, assessment,
and mitigation strategies can help businesses
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better prepare for and respond to supply chain
disruptions.

e Sustainable Supply Chain Practices:
Business associations play a crucial role in
promoting sustainable and resilient supply
chains, addressing environmental concerns,
labor standards, and ethical sourcing practices.

e Intra-Regional Trade Facilitation:
Streamlining trade procedures, reducing
barriers, and promoting regional integration
can strengthen supply chains within China and
the Arab world.

e Empowering SMEs and Fostering
Inclusive Supply Chain Development: Small
and medium-sized enterprises (SMEs) form a
significant portion of the business landscape in
both China and the Arab world. By providing
SMEs with access to training, resources,
and networking opportunities, business
associations can help them enhance their
capabilities, improve their competitiveness,
and integrate seamlessly into global supply
chains.

e Advocacy for supportive policies:
Business associations can advocate for policies
that support the development of resilient
supply chains between China and the Arab
world. This includes policies that promote trade
facilitation, reduce trade barriers, and support
investment in infrastructure and logistics.

e (Collaboration on research
development: Business associations

and
can
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collaborate on research and development
initiatives aimed at developing innovative
solutions to enhance supply chain resilience.
This includes research on supply chain risk
management, supply chain diversification, and
supply chain agility.

e Joint ventures and partnerships:
Business associations can support the
formation of joint ventures and partnerships
between Chinese and Arab businesses in the
supply chain sector. This can help to strengthen
supply chain linkages between the two regions
and enhance supply chain resilience.

CONCLUSION

The future of global supply chains relies on
business associations forging partnerships,
promoting innovation, and advocating
sustainable practices. In China-Arab supply
chain cooperation, these associations can
shape resilient, sustainable, and mutually
beneficial economic growth.

Strengthening cohesion among business
associations is key to promoting supply chain
cooperation between China and the Arab
world, fostering efficiency, sustainability, and
inclusivity in this partnership. Together, they
contribute to a future where supply chains drive
economic growth while prioritizing community
well-being and environmental stewardship.
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RECENT AACC ACTIVITIES IN 2024
& REVIEW ON 2023

The Secretary-General of OPEC, H.E. Mr. Haitham Al-Ghais, received AACC’s President Former
Minister Dr. Werner Fasslabend and its Secretary General Eng. Mouddar Khouja, for a visit at
OPEC’s headquarters in Vienna. The visit aimed at strengthening cooperation between the chamber
and OPEC in the field of energy, economy and renewable energy. Discussions during the meeting
focused on issues related to the energy sector and energy security. The meeting also touched the
topic of energy poverty in some regions of the world, and possible solutions to address their needs

for energy supply.

On February 9, 2024, Mouddar Khouja, the Extraordinary and Plenipotentiary Ambassador
Secretary-General of AACC, paid a courtesy of the Tunisian Republic to Hungary from 2015
visit to Her Excellency Samia Ilhem Ammar, the to 2020.
newly appointed Ambassador of the Republic The Secretary General received a warm
of Tunisia to Austria, the Slovak Republic, welcome by the Ambassador at the premises
Slovenia, and Croatia. Prior to her current post, of the Tunisian embassy in Vienna. During
Ambassador Ammar served as the Director- their meeting, Her Excellency Ambassador
General of Cultural Diplomacy at the Ministry Ammar and SG Khouja discussed potential
of Foreign Affairs in Tunisia and has been the collaborations between Austria and Tunisia
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across various sectors. Additionally, the
Secretary-General provided an overview of
AACC's extensive portfolio, network, and
ongoing activities

In cooperation with the Embassy of the
State of Kuwait in Vienna, the Austro-Arab
Chamber of Commerce facilitated the visit of
a high-level Kuwait Parliamentary Friendship
Group to Vienna and co-organised meetings
at the Vienna City Council and the Austrian
Parliament.

The delegation was headed by H.E. Mr.
Osama AlZeid, and further comprised of Mr.
Shuaib Qasem, Mr. Hamad AlOlayan and Mr.
Abdelwahab Alessa, all of them distinguished
members of the Kuwaiti Parliament.

The visit commenced on 24 January 2024
with an official welcome and reception at
the Vienna City Council for the high-level
delegates, accompanied by His Excellency Mr.
Talal Alfassam, the Ambassador of the State of
Kuwait to Austria, together with AACC Secretary
General Eng. Mouddar Khouja, in addition to
embassy staff and media representatives.

Coordinated with the support of DI Omar
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Al-Rawi, Member of the State Parliament
and Vienna City Council of Vienna, as well as
member of the AACC Board of Directors and
H.E. Former Minister Dr. Werner Fasslabend,
Former Minister and AACC President, the
delegates were welcomed as guests of honor
to attend a session of the Vienna City Council
from the VIP box of the meeting hall.

After that, the delegation had the honor of
meeting with Mag. Thomas Reindl, the Head of
the Vienna City Council, to engage in insightful
conversations.

Another key highlight included meetings on
25 January 2024 at the Austrian Parliament,
where the Kuwaiti delegation was received for
meetings and discussions with Dr. Christoph
Matznetter, Chairman of the Committee of
Foreign Policy and Member of the National
Council, and Member of the AACC’s Board of
Directors. Additionally, the delegation had the
opportunity to explore the Austrian Parliament.
The program also included a productive
meeting with Dr. Rudolf Taschner, Chairman
of the Committee of Education and Member
of the National Council, focusing on potential
collaborations in the field of education.
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On 17 January 2024, AACC Secretary-
General Eng. Mouddar Khouja paid a courtesy
visit to the newly appointed Ambassador of the
State of Qatar to Austria, the Slovak Republic
and Slovenia His Excellency Jassim Yaaqob
Al-Hamadi at the premises of the embassy of
the State of Qatar in Vienna. The meeting was
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coordinated and attended as well by Minister
pp. Mr. Jamal Aljaber.

The Secretary General introduced the
chamber’s rich portfolio, network and activities
to the ambassador, and discussed with him
the potential of future cooperation between
Austria and Qatar in many fields.
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