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Support, develop and stimulate the commercial sector in Jordan through active
participation in the formulation and revision of policies, legislations and laws
and to also gather and provide economic information, linking the business
community to a trade network on a local and international levels in order
to achieving national economic and social development.
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Security, Safety and the Strategic Location

& Stable Political Environment

% +962 6 5902040 8 +962 6 5902051
P.O.Box 7029 Amman 11118 Jordan
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ECONOMIC UPDATE ON AUSTRIA 2022-2023

The Austrian Arab Chamber of Commerce
issued a report on the reality of the Austrian
economy, which showed that Austria’s Economic
Indicators Decline in 2022 Austria's economy
grew solidly in the second quarter of 2022, but
mood indicators point to a slowdown in economic
activity.

According to the most recent weekly WIFO
economic index (WWWI), GDP growth in July is

likely to have been weaker than in the previous

months, estimated at 2.2%, compared to 2.7% Ll

and 5.1% in June and May 2022 respectively.

The upward trend in prices has increased
further recently. As a result of high food and
energy prices, the consumer price index rose
again in June (8.7%) and July (9.2%), according
to Statistics Austria's flash estimate. At the
same time, domestic consumer confidence
(according to the European Commission) fell in
July to its lowest level since the survey began

in 1995. This development was driven by a
drastic deterioration in  expectations for the
general economic situation.

Although world trade has recently picked
up speed again, the development of the
world economy is still being hampered by
supply bottlenecks. Despite slight declines,
raw material prices are still at a high level.
Against this background, leading indicators in
Austria and abroad have recently continued to
deteriorate.

The European

Commission's Economic
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Sentiment Indicator (ESI) for the euro area
declined across the board in July, and the Ifo
business climate index for Austria also fell in
July to its lowest level since June 2020.

On the other hand, the positive trend on
the labour market is continuing. Employment
increased again, and the seasonally adjusted
unemployment rate is expected to remain at
6.3% (national definition) in July.

AUSTRIA’S FOREIGN TRADE

From January to May 2022: Growth in
Imports (+23.7%) & exports (+18.9%)

The total value of Austria’s imports of
goods in the period January to May 2022 was
according to preliminary results by Statistik
Austria nominally at 86.88 billion euros, while
its exports of goods amounted to EUR 78.97
billion. In the reporting period January to May
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2022, imports increased accordingly by 23.7%
and exports by 18.9%. The trade deficit showed
a value of 7.92 billion euros, after EUR 3.82
billion in the same period of the previous year.

In addition to the growth of imports
from Germany by 17.6%, Austria's imports
significantly increased from the Russian
Federation (201.8%), China (25.6%) and the
Czech Republic (32.4%), whereas its top trade
partners for exports were Germany (14.2%),
Italy (26.5%), and Hungary (44.2%).

Comparedto the same period of the previous
year, the trade volume of the fuel and energy
product group witnessed a massive increase by
251% for the period Jan — May 2022; however,
the trade volume of the gas subgroup was
reduced by 23.6%.

Trade volume with Ukraine and the Russian
Federation Austria’s imports from Ukraine
increased by EUR 0.51 billion (14.5%) in the
period from January to May 2022 compared to
the same period of the previous year; the most
important imported product group continued
to be ores and metal waste.

On the other hand, Austria’s exports to
Ukraine decreased by EUR 0.18 billion (29.6%),
with medical and pharmaceutical products as
the most important product category. On the
import side, trade with the Russian Federation
showed a noticeable increase to 3.90 billion
euros (201.8%) compared to the same period
in 2021, with gas being the most important
import commodity.

Austria’s exports to the Russian Federation
slightly decreased to EUR 0.78 billion (-4.3%),
with the most important product group being
medical and pharmaceutical products as in the
previous year.
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INFLATION

Inflation in July 2022 reaches 9,3 %, main
price drivers being fuels, household energy,
food & restaurants. The inflation rate for
July 2022 reached a record high of 9.3%, as
stated in preliminary calculations by Statistik
Austria as part of a flash estimate. Compared
to the previous month, the average price level
increased by 0.9 percent.

"In July 2022, life in Austria became even
more expensive: according to an initial
estimate, the inflation rate for July reached
9.3%. This is the highest value since March
1975. Not only are there again price surges in
household energy and in gastronomy, but also
the prices of food and fuel remain at high",
says Statistics Austria Director General Tobias
Thomas. In fact, the price increase of the mini
shopping basket, which includes food and
services and fuels, and which was recorded at
19.1% in July, is actually more than twice the
double of the overall inflation.

Due to the increase in fuel prices in July
by 63.1% which impacted the inflation rate
by 2.04%, transport prices increased in July
by 21.8% on average, thus influencing the
inflation rate by almost 3%. As a result of the
upward trend in household energy prices,
housing, water and energy prices rose by an
average of 12.5% (impact: 2.33 percentage
points), the decisive factor for this being the
price development of electricity and solid fuels.
Prices for household contents and ongoing
maintenance of the house increased by an
average of 7.8% (influence:40.5 percentage
points), particularly for furnishings and floor
coverings (10.6%; Influence: 0.3 percentage
points).
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Moreover, food and non-alcoholic beverages
went up by an average of 12.2% (influence: 1.3
percentage points). Prices for meat rose by
13.9% (impact: 0.33 percentage points) and
those for milk, cheese and eggs by a total of
17.4% (influence: 0.27 percentage points).
Prices of bread and cereal products increased
by 11.2% more (influence: 0.2 percentage
points) and vegetables by 12.5% (influence:
0.16 percentage points). Oils and fats rose by
25.1%, including a 35.2% in prices of butter. In
addition, restaurants and hotels cost on average
9.3% more in July (impact: 1.17 percentage
points); this was mainly driven by significantly
more expensive hospitality services. Prices of
leisure and cultural activities went up by 4.2%
on average (influence: 0.48 percentage points).
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TOURISM

More than 37 million overnight stays in the
first half of the summer season 2022 Pre-crisis
level almost attained. According to preliminary
results by Statistik Austria, 37.04 million
overnight stays in Austrian accommodation
establishments were reported for the first half
(May to July) of the summer season 2022 (May
to October); that is only 4.6% less than same
period in 2019. "After two difficult summer
seasons for tourism, the 1st half of the summer
peak season 2022 witnessed a particularly
strong comeback, with 17.83 million overnight
stays in Austria recorded in July 2022”, said Mr.
Tobias Thomas, Director-General of Statistik
Austria.
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Tourist Winter Season 2021/22 closed with
52.7 Million Overnight Stays "After a difficult
start to the 2021/22 winter tourist season due
to the nationwide lock-down in November/
December 2021 and the rapid spread of the
Delta and Omikron variants of the coronavirus,
the number of overnight stays has picked up
speed again as of February 2022.

Overall, and according to statistics by
Statistik Austria, the past winter season with
52.66 million overnight stays was therefore
significantly more positive than the previous
winter season, which had almost completely
disappeared due to the corona pandemic.
These statistics also show that foreign guests
accounted for three quarters of all overnight
stays in the 2021/22 winter season (39.73
million). Nevertheless, the number of overnight

stays was 27.8% below the level of the same
period before the corona crisis," said Director-
General of Statistik Austria Mr. Tobias Thomas.

Weaker Upswing in Tourism-intensive
Regions in 2021 Austria's economy recovered
noticeablyfromthe COVID-19crisisin2021, with
the upturn being observed in all federal states.
Nevertheless, the after-effects of the crisis
continued to influence the regional economic
situation. The two federal states with the most
tourism, Tyrol and Salzburg, lagged behind
the other federal states in terms of growth.
All sectors of the economy benefited from the
upturn, with the exception of accommodation
and gastronomy, so that employment quickly
reached the pre-crisis level again - only in Tyrol,
Salzburg and Vorarlberg was this not the case
in 2021.
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ECONOMIC OUTLOOK FOR
2022 AND 2023

The economic outlook has clouded
worldwide since the last forecast of the Austrian
Institute of Economic Research (WIFO). This
also has consequences for the expected
recovery in Austria. Leading indicators point to
an economic slowdown that will predominantly
affect industry in 2022. In contrast, tourism
will contribute disproportionately to economic
growth in 2022. After 4.8% in the previous
year, WIFO expects real GDP growth of 4.3%
and 1.6% for 2022 and 2023, respectively.
"While the buoyant industrial activity shaped
the overall economic expansion in the
previous year, market services will contribute
disproportionately to growth in 2022, mainly
due to the revival of tourism", says Christian
Glocker, one of the authors of the current WIFO
forecast.

The recovery of the global economy will be
dampened by several factors in both forecast
years. These include the aftermath of the
COVID-19 crisis, the Ukraine war, continued
upward pressure on prices, ongoing supply
chain disruptions and monetary tightening by
central banks. Any one of these factors could, in
and of itself, be detrimental to global expansion.
In the current environment, however, they
appear jointly. As a result, growth in the global
economy will slow down. This development
affects the Austrian economy in two ways via
foreign trade. On the one hand, the weakening
of the global economy is dampening the
outlook for domestic goods exports and thus
for industry. On the other hand, the marked
increase in world market prices for raw
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materials and intermediate goods represents
a negative terms-of-trade shock, which shapes
domestic price buoyancy and weighs on real
household incomes.

However, this is contrasted by an
extremely strong recovery in tourism, which is
accompanied by high growth in service exports
and thus in the value added of market services.
Against this backdrop, the Austrian economy is
expected to expand by 4.3% in 2022, weaker
than in the previous year. Due to the sectoral
shift in growth — slowdown in industry, strong
expansion in market services — Austria's
eonomy can still largely escape the cooling of
the global industrial economy in 2022.

In 2023, the overall economic momentum is
likely to slow down more strongly (1.6%). The
favourable development on the labour market
will continue in both forecast years. For 2022,
active dependent employment is expected to
increase by 3% and for 2023 by 0.9%. Due to the
buoyant demand for labour, unemployment
has been declining year-on- year since March
2021. This trend will continue in the forecast
period. The unemployment rate will fall to
6.3% in 2022 and stagnate in 2023 (2021: 8%).

The expected flattening of economic growth
should not have a dampening effect on inflation
until 2023. According to the Harmonised Index
of Consumer Prices (HICP), headline inflation
will initially rise to 7.9% in 2022 (2021: 2.8%).
The main reason for this is the passing on of
high prices for raw materials, agricultural and
intermediate goods to consumers. In 2023,
inflation will slow to 5.3%. However, it will still
be significantly above the long-term average.
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