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ARAB AMERICAN HERITAGE MONTH

April is National Arab American Heritage Month (NAAHM), a celebration of Arab-Americans

7

contributions to U.S. culture, politics, business, education, and cuisine. Organized by the Arab America
Foundation, and supported by the National U.S. — Arab Chamber of Commerce (NUSACC), NAAHM
has brought together thousands of Americans of Arab descent and friends of the Arab-American
community. This year, over 100 proclamations were issued by state and local government authorities
across the United States, including more than 30 Governors.

As Heritage Month winds down, a special event was organized on Sunday, April 25, to showcase
Arab-American leaders and friends. The most prominent of these friends is Joe Biden, President of the
United States, who sent a letter in support of National Arab American Heritage Month.

President Biden noted, “The Arab American
community is essential to the fabric of our
Nation, and | am honored to be a part of this
celebration of Arab American culture, heritage,
and contributions to American society. The
Arab American community exemplifies so
much of what our country stands for: hard
work, resilience, compassion, and generosity.
In nearly every arena of our society, Arab
Americans bring dynamic energy, boundless
creativity, and a love of family and neighbors

that have always defined who we are as
Americans”.

Biden went on to say, “Diversity is one of our
greatest strengths, and it is essential that we
continue celebrating, promoting, and educating
others about the myriad ways that the Arab
people have advanced human civilization and
contributed to the well-being of our Nation. |
applaud the mission of organizations like the
Arab America Foundation, which empowers
those who have been historically marginalized



to pursue their American dream no matter the
obstacles”.

Biden concluded, “Through uncertainty,

struggle, and triumph, your organization has
continued to enrich, unite, and guide the Arab
American community, ensuring that all Arab
Americans have a voice and feel connected to
their heritage”.

David Hamod,
President & CEO of
NUSACC, was one of
two community leaders
invited to give remarks.
(The other was Dr.
James Zogby, President
of the Arab American
Institute.) Hamod noted,
“A chamber of commerce like ours serves as
a bridge, connecting cultures and connecting
morethan 50,000 businesses around the United
States and across the Arab world. A chamber
helps to support the work of tens of thousands
of small & medium-sized enterprises, Mom &
Pop companies that form the backbone of the
U.S. economy”. He continued, “So many Arab-
American families got their start in the New
World (America) as street vendors or running
microenterprises, like general stores. | know
that mine did —over a century ago —in the State
of lowa, home of America’s Mother Mosque.
Whether you come from the Heartland — as |
do—oranywhere else across this great country,
our proud heritage follows us wherever we go”.
Sometimes, Hamod said, Arab culture turns
up in the unexpected places, like city names:
Arabia, Nebraska; Bagdad, California; Lebanon,
Pennsylvania; Andalusia, Alabama; Cairo,

lllinois; Elkader, lowa (named after Emir Abd-el-
Kader Al-Jazairi, the Founding Father of modern
Algeria). “Our culture is everywhere,” Hamod
noted, “but sometimes we don’t give it the
attention that it deserves. With consciousness-
raising events like today’s webinar — reaching
out especially to our youth — that will change,
InshaAllah”.

In my job, | have the privilege to work
with  Ambassadors every day,” Hamod
concluded. “But remember this: Every one of
us is an ‘ambassador’ for the Arab-American
community. So, be LOUD, be PROUD, and
be the best diplomat that you can be for our
people!”

The husband-and-wife-team of Warren and
Amal David has been the driving force behind
National Arab American Heritage Month since
2017,supportedbyanarmyofcivilianvolunteers
nationwide. The Arab America Foundation,
established by the Davids, organized events
across the United States throughout during the
month of April, culminating in a Zoom webinar.
The two-hour webinar included a cross-section
of American leadership: Governors, Members
of the U.S. Congress, state legislators, mayors
(San Francisco and Detroit), superintendents
of prominent school districts, and cultural
icons — led by recording artists Massari
(Lebanese-Canadian) and Elyanna (Palestinian-
Chilean). NUSACC’s David Hamod paid tribute
to Warren and Dr. Amal David. “Thank you for
your dedication to the cause and your years
of sacrifice and service to our community”,
he said. “Please accept my best wishes for
the continued success of the Arab America
Foundation”.



THE ARAB FINANCIAI MARKETSs

Economic Research Department — Union of Arab Chambers

Barely a week goes by without a story advertising the introduction of a new economic initiative
or financial product in the Arab world. The UAE, Qatar, Egypt and recently Saudi stock exchange are
now full members in the MSCI Emerging Market index, while the public offering of shares from Saudi
Aramco are among the largest IPO in history. We also witnessed unprecedented issuance of corporate
and sovereign bonds in recent years, especially in GCC countries.

Nevertheless, the Arab financial markets
need to seize the untapped opportunities
provided by commodity exchanges. Commodity
indexes are in effect strong diversifiers and safe
havens for stock markets and can improve the
performance of a stock portfolio in markets by
including commodity indexes or, by extension,
their derivatives.

While the world is not yet completely out of
the woods, we believe the year 2021 will see
the global economy continue to heal. Future
prospects depend on, at a minimum, strong
governance, cyber protection & resilience, rule

of law, and regulatory bodies relatively free
of political interference. Investors are likely
to find opportunity by investing in equities
that benefit from policy support, high vyield
bonds, companies exposed to physical and
digital infrastructure investment, energy
transitions & SDGs, and the next generation
of transportation. Shifting financial markets,
evolving public policy priorities and the
pandemic are all affecting the mix of products
and strategies are gathering more attention in
development finance this year.

The COVID-19 pandemic and associated



policy responses triggered a historically
large wave of capital reallocation between
markets and asset classes. The business of
capital markets is entwined more closely with
technology than ever before.

The process of digital transformation
has been changing and shaping the face of
economic and social development around the
world. The Covid-19 pandemic has accelerated
this phenomenon in ways and to an extent that
could not have been imagined only a year ago.

In 2021, an important paradigm shift will
begin in the capital markets. Top technology
trends will take multiple shapes as financial
entities focus technology resources to leverage
core competencies, create value differentiators,
and work with partners or outsourcers for
commodity activities. Amongthemare: buyside
for money management purposes, digitization,

outsourcing and insourcing, platforms, cloud’s
enabling technology—paired with emerging

technologies like intelligent automation,
data management, block chain technologies,
developed platforms, modern application
programing interface, and open source—helps
create ecosystems with minimal financial
commitment and low continuing overheads.
Cloud offers scale, massive compute, the latest
Al, and enhanced data analytics.

A cornerstone of this outlook rests on
sustaining the V-shaped recovery that began in
May 2020, leading to 6.4% global GDP growth
in 2021 and price appreciation for a wide range
of asset classes.

Commodity exchanges are almost absent



from the Arab scene, except for the Dubai
Gold and Commodities Exchange that was
established in 2005 as the first exchange for
commodity derivatives in the Arab Gulf region,
and it played a pioneering role in developing
the regional market for commodity derivatives.

Recently Egypt has announced plans to
launch a commodities exchange that will begin
trading wheat, rice, oils and sugar in the first
half of 2021. This would not be the first in
Egypt, where the Alexandria Cotton Exchange
was one of the oldest in the world. The first sale
was recorded in 1865 at a coffee shop before
settling in a large city building in 1899 located
in Mohammed Ali square. The stock exchange
became the city’s symbol and rivalled that of
New York and Liverpool and brought immense
wealth to the cotton merchants. However,
its role ended with the decline of the cotton
cultivated area.

Egypt’'s new initiative is an important
step to pave the way for expanding further
towards establishing a regional logistics hub
for commodity trading and related industries’
value chains. When established, it will have
substantial economic returns for Egypt, the
Arab world and Africa.

The first market in the world for the
exchange of commodities was established in
Amsterdam in 1530, followed by the famous
Chicago Board of Trade in 1848 for commodity
stock exchange.

A more recent example from the developing
world is the Ethiopian Commodity Exchange
that was established in 2008. Today, Malawi,
Rwanda, and Ghana also operate commodity
exchanges, but the Ethiopian exchange was the

first of its kind. It has largely been considered
to have successfully modernized the country’s
economy, linked smallholder farmers to
markets, and enhanced food security.

Commodities trading are essential to serve
as a platform for traders and reduce the
circulation of commodities and encourage
small traders and producers to enter the
formal trade system, and it will also work
to stabilize prices, prevent monopolistic
practices, eliminate randomness in trade and
increase opportunities for exporting products,
which will provide a degree of protection for
small farmers and producers by collecting and
classifying their production.

To facilitate risk management and minimize
price fluctuations, the spot and futures markets
in an economy need to be properly integrated;
only then can the hedging function work
effectively.

However, for this to function it is important
to have an effective dispute-resolution
mechanism that encourages transparent price
discovery and eliminate the possibility of
manipulative practices like cartelization.

Commodity risk management is essential to
mitigate those risks that are part and parcel of
commodity trading. This is because these risks
are inevitable, and it is best to be prepared for
their possibility. Common strategic initiatives to
manage commodity risk include diversification
and flexibility.



AsmarketsshiftfromtheclassicB2Bstructure
to competitive, openly traded commodities,
many commodity players experience a
significant impact on their businesses. In
a rapidly changing business environment,
software provides useful solutions that assist
in decision-making, especially to identify the
vulnerable, mitigate adverse impacts, hedging
against price fluctuations & disruptions in
supply chains.

It is a new market era with increasing
digitization of the entire commodity value
chains. Companies need to develop an entirely
new operational model that is ready to respond
to this disruption.

Having the knowledge, intelligence, insight
and analysis to act swiftly is one thing.
Being able to trust this information to trade
intelligently is another. That is why it is so
important to have accurate, reliable, real-time
data along with the digital capabilities to easily
manage and interpret it.

It is paramount to keep investing in best-of-
class technology and data. Success will result
from a perpetual anticipation process rather
than a series of separate adaptations. Today, big

data tools and falling cloud costs are opening
access to more and more players.

Commodity prices continued to surge in
2021. China has been a cornerstone for the
recovery in dry bulk commodities. Wet trades
have needed the support of OPEC+ to turn
fortunes around, although the oil sector is still
a long way from finding its normal.

Agricultural imports have enjoyed a strong
yearin 2020, also buoyed by Chinese purchases,
and this trend will continue into 2021.

Based on statistics, two commodities, one
is copper and the other is soya beans can
potentially outperformits peersin2021. Copper
should rise the most because of its widespread
applications in construction, appliances and
power grids, while aluminum should also gain.

International wheat prices were generally
stable in recent weeks but those of coarse
grains continued toincrease amid strongimport
demand. International rice prices also firmed.
Amid strong import demand. International rice
prices also firmed.
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YEARLY INDICES

16/03/2021

Market Name 2021 2020 Per cent
Change

ABU DHABI SECURITIES
MARKET

120.0800 110.6600 8.51
AMMAN STOCK EXCHANGE 168.4400 158.5900 6.21
BAHRAIN STOCK EXCHANGE 52.4500 54.5000 -3.76
BEIRUT STOCK EXCHANGE 251.5900 195.3100 28.82
BOURSA KUWAIT 129.3500 129.3500 0O

CASABLANCA STOCK
e 526.3600 526.3600 O

Soulistlis SR =2 43.9600 30.2100 4551

EXCHANGE

DOHA SECURITIES MARKET 204.7900 204.7900 O
DUBAI FINANCIAL MARKET 262.0200 232.8400 12.53
EGYPT CAPITAL MARKET 150.0000 150.9200 -0.61
IRAQ STOCK MARKET 91.3800 91.3800 O

KHARTOUM STOCK EXCHANGE 184.0000 173.8700 5.83

MUSCAT SECURITIESMARKET  142.1000 142.1000 O

PALESTINE SECURITIES 102.1800 97.0000 5.34

EXCHANGE

SAUDI STOCK MARKET 449.1500 439.2000 2.27

TUNIS STOCK EXCHANGE 164.6100 166.0500 -0.87

AMF CIMPOSITE INDEX 437.5400 425.3700 2.86
Arab Monetary Fund
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