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Support, develop and stimulate the commercial sector in Jordan through active
participation in the formulation and revision of policies, legislations and laws
and to also gather and provide economic information, linking the business
community to a trade network on a local and international levels in order
to achieving national economic and social development.
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A blueprint is needed to revive the midsized business economy across a nation, but first priority is
its driving philosophy. Today, no additional proof is required on the critical lack of grassroot prosperity
among economies of the world. To explore reality, we must acknowledge that when mankind is in
trouble, only mankind’s rules will solve the issues.

The old systems have failed and the restless
citizenry of the world is now demanding
answers. The mind is limitless and is hardwired
like the open universe; therefore, a focused
mind is one of the biggest achievements of
life. If the mind is a miracle of the universe, the
bodyisanamazing temple that houses this gift,
and while mankind has slipped badly on this
realization, self-discovery, self-optimization
and lifelong learning are where we need to
start once again on a new blank page. An
entrepreneurial mind — a product of lifelong
learning — is cognizant and very capable of

handling local, national or global tasks. Today,
a billion new entrepreneurs are being added
to the world. Historically, some 100,000
entrepreneurs carved out the entrepreneurial
supremacy of the US that lasted well over a
century. A new world is advancing by the hour
and nations that are slow have no chance of
winning in this race of economic performance.
Can Islamic economies re-prioritize their
new national investing? Historically, Islamic
economies, unlike the west, never understood
‘soft -power-asset-management’, the art of
imagining staying stuck on old factory floors.



This is like when bicycle makers are forbidden
to dream of drones or flying cars. With
new measurements of success, nations
are now required to prove their mastery of
transforming their own citizenry to be capable
of global age skills with lifelong learning.
This is to ensure a nation ends up with soft
-power-assets and become globally agile on
trade and claim their global image supremacy
of innovative excellence, leaving far behind
hard-asset-centric, traditionally structured
economies based on short-term profit results.

New models of creating national wealth and
identity If investing only in selected lower
hanging fruits is considered a good strategy,
nowadays investing more in the jungles and
trees while they grow to new heights will
become a better strategy. Islamic economies
will increasingly face restless youth and
anxious citizenry and there is nothing more
critical than creating nationwide grass root
prosperity. Today, hard work is being replaced
by smart work which in turn is being replaced
by machines. The ‘masters’ of robots will be
the new smart learners, while the ‘slaves’
of robots will be the deniers of change.
New ‘dams’ and ‘bridges’ are now critically
needed when tsunamis of technologies over
flow ‘riverbanks’ and ‘shores’ drowning the
populace. This can be a wake-up call for
Islamic economies to rethink and reinvent
their investing plans. Is it is easy to transform
people? No, it is almost impossible at times,
but here are some global age options and
new-style thinking.

The ‘four enlightenments’ when calling for
mass transformation and positive mobilization
of citizenry are as follows:1. Self-discovery
Close your eyes and discover your hidden
talents, create supreme performance and

become a global age thinker. This will open
up entrepreneurial thinking with enterprising
journeys. Open your eyes and study the
global age and indulge at the enterprise level,
and build and create massive growth. Do
something phenomenal. This will open up
new business ideas.2.

Grass root prosperity Open your mind and
lead by example, deploy and create grass
root prosperity, improve surroundings, help
teams, share knowledge and create extreme
value. This will open up collaborative thinking,
leadership roles and national mobilization.
Open your heart and share your authoritative
command and knowledge, mobilize and
help your own nation and make sure it is
moving in the right direction as well as assist
in boosting the national economy. Mankind
demands straight answers, seeks new
alternatives, strives for grass root prosperity
and is ready to lift the weight via the power
of entrepreneurialism.3. New challenges
for Islamic Economies Can a nation declare
that its top priority is to discover the hidden
and untapped talents of its citizenry? Can it
demonstrate superior skills to mobilize small
and medium businesses across the nation?
Can it adopt continuous self-learning to foster
occupational superiority for the nation? Can
national leadership demonstrate a refined
understanding of entrepreneurial skills 4.

Facts The world can easily absorb unlimited
exportable ideas in unlimited vertical markets.
Fact: The well-designed innovative ideas are
worthy of such quadrupled volumes. Fact:
The entrepreneurial and dormant talents of a
nation are capable of such tasks. Fact: The new
global age skills, knowledge and execution are
now the missing links. The five pillars of global
age transformation What’s really stopping



a high potential enterprise from expanding
to 100 countries? The following are the five
pillars of global age transformation: ¢ Global
age thinking: What will it take to reorganize
and operate as a multinational organization
with little or no extra costs? ¢ Global age
modeling: Optimize and integrate soft power
assets against sluggish hard asset centricity.
Global age execution: Get trained to achieve
what normally takes 365 normal days to do it
inonly 365 hours. ¢ Global age presence: Bring
the image supremacy of innovative excellence
into global space and profit.

e Global age prosperity: Become a magnet
of prosperity with new revenues, new
funding and new alliances. Cold facts and
warm realities Success at times is failure
management; failure is often a lost batt le,
but not a lost war as ultimate success is not
necessarily winning the war — success is far
more about understanding the battle field,
as the real victory is hidden outside the war.
Soon, economic leadership will be less about
raw commodities and infrastructure and
more about mental endurance and global
age skills of its citizenry. Imagination and
entrepreneurialism are far more important
over just commodities and infrastructure.
The three steps for the Islamic economy
to advance on grass root prosperity are
1. Identify 1,000 to 10,000 or one million
small and midsized entrepreneurs within
a nation, and create a national agenda to
qguadruple their performance on innovative
excellence and exportability. Caution — this
is not to be confused with old outdated,
dysfunctional, government data; rather it
requires the assembly of ultramodern, digital
and current profiles of midsized enterprises
within a nation. 2. Deploy digitization of top

national trade associations and chambers of
commerce to upgrade to world-class digital
platforms so that their entire membership
can skate nationally and globally, showcasing
their goods and services. Caution — this is
not to be confused with already broken and
disconnected websites from the last decade;
this is more like the LinkedIn format with
colorful and highly interactive platforms. 3. It
is time to engage the national entrepreneurial
talent — 1,000 to 10,000 or one million
small and midsized businesses — in ongoing
discussions and high-quality entrepreneurial
debates and to create global bounce that will
unveil unlimited growth. Caution — this is
not to be confused with a single plastic award
night; this is about outstanding performance
during 364 days of the year with every day
filled with active and daily engagements.
Timelines: Once the mobilization agenda is
set, such issues are tackled within a year or
less.

Why is there a critical lack of knowledge?
Some 10,000 chambers of commerce of the
world are sorting out trade wars and trade
disputes, but there is little or no concentration
on new global age demands of the global
marketplace for their memberships. In the
meantime, there are some 100,000 national
trade associations of the world stuck in last-
century thinking when it comes to advanced
level digital platforms and are afraid about
their future roles and return on investment
on membership fees. They will all shine under
new flags of creating new global bounce and
prosperity. Caution — what’s already on the
floor of these organizations is just dead weight
in need of a scale to measure the opportunity
loss. The public sectors of the world are
grossly under-optimized and have little or no



knowledge of their own hidden talents. They
are seriously afraid of entrepreneurialism
and without global age skills or innovative
ideas, they know nothing about taming the
elephant of global survival. It is time for the
public sector to become confident, highly
optimized and fearless, and contribute freely
to new ideas and prosper. By all means, such
transformations are no easy task; however,
they are less dependent on new funding but
heavily dependent on global age-execution
and strategic agenda. The small and mid-sized
enterprises all over the new and old worlds,
though in critical need of global age expertise,
are already in boiling pots and do not have
the time, finances or luxury to intellectualize
such issues. They have already lost faith in
their local support but will rejuvenate with
joy and become the number one source of

new job creation within the nation once they
wake up to the fact that prosperity is easily
accessible. The over flow of free technologies
and progressive local, national and global
solutions are grossly misunderstood and
the least optimized areas. This is an ocean
in need of swimmers and scuba divers. Such
programs also improve the current status
of national issues like: Nations are already
flooded with massive innovations, but lack
massive commercialization. Nations have
over-certifications and degrees but seriously
lack business directions. Nations have empty
incubators and exhausted accelerators like
real estate projects.

Nations have economic development

programs but often without a mega punch.
Roundtable or senior cabinet-level discussions
are a good starting point.
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ECONOMIC SITUATION IN AUSTRIA & THE EU
IN LIGHT OF COVID-19
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|. Austria’s economy and GDP in Q2 of 2020 in
light of COVID-19 pandemic and the relevant
measures

i) Austria’s economy slumped by 12.1%
in the 2nd quarter of 2020According to
preliminary calculations by Statistics Austria,
the economy in Austria slumped by 12.1%
in real terms (seasonally and working day
adjusted) in the 2nd quarter of 2020 compared
to the previous quarter. Compared to the 2nd
quarterof2019, arealdeclineingrossdomestic
product (GDP) of 14.3% was recorded. The
measures to curb COVID -19 pandemic had
an impact on almost all economic indicators.
In 2019, the Austrian economy grew by 1.4%
(real). Compared to previous years (2017: +
2.4%; 2018: + 2.6%), the dynamic of growth
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had already weakened significantly.

“The Austrian economy has slumped
dramatically in the second quarter by 12.1%.
This is the strongest decline since the Second
World War. The COVID -19 pandemic hit the
economy while experiencing a period of
economic slowdown. Almost the entire EU
area growth rates were already significantly
weaker in 2019 than in previous years”, says
Tobias Thomas, General Director of Statistics
Austria.

ii) GDP in the 2nd quarter of 2020:
production, domestic demand and foreign
trade equally affected The real decline in
private consumption of 12.6% compared to
the previous quarter (-16.1% compared to the



same quarter of the previous year) can mainly
be attributed to the restrictions in the leisure
sector, in particular catering, accommodation,
cultural and sports services. In contrast,
consumption in housing, especially rents,
electricity and heating, and in the food /
beverages sector shows increases as expected.
The investments recorded a real decline of
7.5%overthe previous quarter(-12.3%on-year
growth). Investments in means of transport
were particularly affected (-14.8% compared
to the previous quarter, -41% compared to
the same quarter of the previous year) and in
machines (-12.9% compared to the previous
quarter, -19.7% compared to the same
quarter of the previous year). Construction
investments also fell sharply (-7.4% compared
to the previous quarter, -8.1% compared to
the same quarter of the previous year).
Theforeigntradehadbeguntolose momentum
in 2019. Imports were already declining
from the 2nd quarter of 2019 and in the 2nd
quarter of 2020 they once again recorded
a strong real decline of -13.2% compared to
the previous quarter (-17.4% compared to the
same quarter of the previous year). Goods and
services were equally affected. The export data
provide a similar picture (-13.2% compared to
the previous quarter, -18.1% compared to the
same quarter of the previous year). The losses
in tourism are clearly evident in the decline
in service exports (-14.6% compared to the
previous quarter, -20.9% compared to the
same quarter of the previous year).

iii) The impact of COVID-19 measures
on the various economic sectors and on
employment The measures to contain COVID
-19 left clear marks in large parts of the service
sector in the second quarter of 2020. The
strongest real decline with -65.2% compared

to the previous quarter (-61.1% compared
to the same quarter of the previous year) is
attributable to the area of accommodation and
gastronomy, followed by the entertainment
and cultural area with -27% compared to the
previous quarter (-35.3% compared to the
same quarter of the previous year). Overall,
almost all economic sectors witnessed a real
declineinthe 2nd quarter of 2020 compared to
the 1st quarter of 2020, but the various areas
have been affected to different extents. The
lockdown had hardly any effect on the housing
sector (-0.7% compared to the previous
quarter, + 2.2% compared to the same quarter
of the previous year), the health care system
and public administration (-0.5% compared to
the previous quarter, -0.6% compared to the
same quarter of the previous year) as well as
the information and communication sector
(-1.3% compared to the previous quarter, +
1.1% compared to the same quarter of the
previous year). The manufacturing of goods
was hit by the effects of the pandemic in
a previously weak environment. Similar to
foreign trade, the decline began at the end
of 2019 and reached a provisional low in the
2nd quarter of 2020 at -15.6% in real terms
compared to the previous quarter (-18.4% in
real terms compared to the same quarter of
the previous year).

The economic slump is also reflected in the
employment figures. The short-time working
regulation contributed to the decrease in
total hours worked (-12.9% compared to the
previous quarter, -16.6% compared to the
same quarter of the previous year), but at the
same time kept the decline in employment
within limits (-4.5% compared to the previous
quarter, -4.9% compared to the same quarter
of the previous year). Compensation for
employees fell by 7.2% (nominal, adjusted)
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in the 2nd quarter of 2020 compared to the
1stquarter of 2020 and by 6.2% compared to
the 2nd quarter of 2019.

I. Public finances in the first half of 2020

In the first half of 2020, Austria recorded
a public deficit of 9.4% of gross domestic
product (GDP) or €16.8 billion. According to
Statistics Austria, this means a deterioration of
€17.3 billion compared to the first half of 2019
(first half of 2019: public surplus of €0.5 billion
or 0.2% of GDP). The government revenues
declined compared to the first half of last year
by 6.4%, or €6 billion (H1 2020: €88 billion,
H1 of 2019: €94 billion), while government
spending rose by 12.0% or €11.3 billion to
€104.8 billion (first half of 2019: €93.6 billion).
The government debt increased in absolute
numbers and amounted to €315.7 billion at
the end of the 2nd quarter of 2020, that is
€35.4 billion higher than at the end of the 4th
quarter of 2019. The debt ratio - the ratio of
government debt to GDP - rose to 82.6% (end
of 2019: 70.5% of GDP or €280.3 billion).”The
Corona crisis ends the budget consolidation.
The Austrian budget posted a budget deficit of
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9.4% of gross domestic product in the first half
of this year. The reason for this was a significant
increase in crisis-related expenditure with
a simultaneous decrease in tax revenue in
particular. The debt ratio rose by 12.1% to
82.6%. In the years 2015 to 2019, Austria had
reduced its government debt from 84.9% to
70.5% and thus approached the Maastricht
criterion of 60%,” clarified Tobias Thomas,
Director General of Statistics Austria.87.7% of
government revenue in the first half of 2020
came from taxes and social contributions,
which totaled €77.1 billion. That is a decrease
of 5.9% or €4.9 billion compared to the
previous year.In terms of value, the greatest
losses on the income side in the first half of
2020 compared to the same period in the
previous year were recorded in taxes: in the
case of income and wealth taxes (-9.9% or -2.4
billion euros), this mainly affects corporation
tax (-33.4% or -1.3 billion euros) and income
tax (-49.1% or -0.9 billion euros). The decrease
in production and import taxes (-8.6% or -2.4
billion euros) is mainly due to sales tax (-9.5%
or -1.4 billion euros) and the mineral oil tax (
-22.8% or -0.5 billion euros). In the first half
of 2020, 43% of government spending went



on social benefits, 20% on wages and salaries
and 11% each on subsidies and intermediate
payments.

The largest in terms of value increase on the
expenditure side was in subsidies (estimated
at +356.8% or +9.2 billion euros); this includes
expenses for short-time work and fixed costs
subsidy. The monetary social benefits have
also risen sharply (estimated at +6.5% or +2.3
billion euros) due to the increased expenditure
for unemployment benefits and the hardship
fund.

Tourism and Hospitality
impacted by COVID-19

. Aviation,
Sectors highly
restrictions

i) Almost 80% fewer passengers in
July and August 2020 According to Statistics
Austria, in July and August 2020 only a fifth
of the passenger volume of the corresponding
period of the previous year was achieved
at the six Austrian airports, with a total of
1.5 million passengers (including transit).
The flight movements in scheduled and
occasional traffic at the airports in Vienna,
Graz, Innsbruck, Klagenfurt, Linz and Salzburg
decreased by 66.1% to 20,043 take-offs and
landings.

“The global travel restrictions due to the
corona pandemic have given passenger air
traffic a hard landing. After a record winter,
2020 was followed by the weakest summer
in more than 30 years. In the main holiday
months of July and August, there were almost
80% fewer passengers than in the summer of
the previous year. With the onset of the Corona
crisis, the number of flights initially fell to half
the number of flights from March 2019, while
the number of passengers even fell by almost
two thirds. In April and May 2020, not even

5% of the flights compared to the previous
year were operated”, explains Tobias Thomas,
Director General of Statistics Austria.

ii) Massive drop in overnight stays in
2020 summer tourism season According to
preliminary statistics conducted by Statistics
Austria, the number of overnight stays by
guests in Austria in the current summer
season (May to August 2020) totaled 39.51
million, 33% below the previous year’s level.
The number of arrivals was estimated at 10.51
million, 43.2% less than the same period in
2019. Due to the COVID-19 crisis, domestic
guests travelled within their own country
much more often in the main summer season
2020 than in 2019, particularly to destinations
at lakes or in alpine regions. According to
the Austrian Institute for Economic Research
(WIFOQ), severe restrictions on air travel and
entry bans implemented due to COVID-19
pandemic had a drastic event on the Austrian
capital’s tourism. For the months May-August
2020, international overnight stays in Vienna
dropped by 85.6% compared to 2019, and
by more than three quarters in the peak
season (July 77.8%, August 76.8%). In August,
guests from Austria and Germany partially
compensated for the massive drop in overnight
stays by guests from other countries.

The federal states of Burgenland (+ 6.8%
compared to August 2019), Styria (+ 4.1%)
and Carinthia (+ 2.2%) were able to improve
their overnight stays thanks to the strong
growth in overnight stays by domestic guests
in August. The other federal states recorded
declines compared to the same month last
year: Vorarlberg -0.5%, Tyrol -7.1%, Salzburg
-10.6%, Upper Austria -11.4% and Lower
Austria -18.4%.
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iii) WKO President Mahrer calls for further
relief measures for city hotels

Rising numbers of corona infections and
travel restrictions cloud the prospects for
the city hotel industry, which is already badly
ailing. “The situation is more serious than
many believe,” commented Harald Mahrer,
President of the Austrian Federal Economic
Chamber (WKQ), on the situation of the city
hotel industry in Austria, which has been
badly hit by Corona. Many small hotels are
about to end, therefore measures are being
worked on within the WKO to support the city
hotel industry in particular. The Chamber is
calling for an extension of short-time working,
among other things, whereby Mahrer
assumes that a further extension in spring will
only be granted to a few sectors. In addition,
it should be easier to reduce working hours
to @ minimum of 10% and to increase them
again in order to be able to react flexibly
to the booking situation. Susanne Kraus-
Winkler, chairwoman of the WKQO’s hotel
industry, believes that the extension of the
fixed cost subsidy is particularly important.
“A lot of brainpower flowed into it,” said WKO
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President Mahrer. “It must be implemented as
quickly as possible,

| mean immediately - otherwise many
companies would have to close down. The
EU has room for maneuver, which must be
used to the maximum. | have absolutely
no sympathy for discussions on the back of
Austrian companies”, added Mahrer.

IV. Unemployment and reduction of
working hours in Austria in light of COVID-19

i) Slow reduction in unemployment
poses a risk of solidification
“So far, only about one-third of the

unemployment caused by the crisis has been
redressed. As a result, it is consolidating,
and long-term inoccupation has markedly
increased since spring 2020. This development
is alarming, especially as the number of
long-term unoccupied persons registered as
unemployedis already close toits peak of 2016
and the crisis has not yet been overcome”,
stated Stefan Schiman from the Austrian
Institute of Economic Research (WIFO).

The reduction of unemployment continued



in August. So far, a good third of the crisis-
related surge has been made up for. In August
2020, 371,893 persons were registered as
unemployed with the AMS, and a further
51,017 took part in training courses; in
total 422,910 persons were unemployed
in August 2020. Due to unemployment
declining only slowly, there is a growing risk
of solidification. Since spring, the number of
long-term unoccupied persons registered as
unemployed has been rising. In August, it was
already a quarter higher than in the previous
year and, at 121,100, almost reached its high
from 2016.

ii) Fewer hours worked in trading and
service companies in the first half of 2020

In the first half of 2020 the number of hours
worked in retail fell by 11.5% compared to
the same period in the previous year, and by
20.3% in service companies. As evaluations by
Statistics Austria also show, gross wages and
salaries fell both in retail (-0.4% compared to
the first half of 2019) and in the service sector
(-3.4%). The number of employees decreased
inthesame periodby2.2%and by 8.3% intrade
and in services respectively. These declines
compared to the same period of 2019 could
be mainly attributed to the company closings
in spring and to the short-time working
regulations as part of the measures to contain
the Corona pandemic.

V. Rebuilding Austria’s Economy and
encouraging investments
i) Austriaisoneofthetopthree countries

in rebuilding the economy
According to the European Central Bank,
Austria is ranked second in the Eurozone with
respect to investments in relation to GDP to
aid the Austrian economy.

In the meantime, a €50 billion package of
measures has been put together. It is being
continuously expanded and readjusted to
promote investments and get the economy
going again. Loss carrybacks comprise one of
the measures designed to relieve the burden
on companies. Loss carrybacks translate into a
quick liquidity boost for Austrian companies,
and this means for example deferred taxes
due this year will not have to be completely
paid. The fixed cost grant is another means
being used to ensure a higher level of liquidity.
Companies can receive reimbursement for up
to 100% of their fixed costs with little effort.
In particular, this aims at assisting companies
suffering from long-term effects of the
coronavirus crisis.
ii) Additional “motivation billion” for
investments

In an attempt to stimulate investment activity
in Austria, the federal government is allocating
an additional billion euros for investment
bonuses. This means that 2 billion euros are
available to fund new business investments.

8 “These funds —paid out in the form of non-
repayable grants - are intended to motivate
companies to make new investments again
and thus send a clear sign of confidence for
the investment location”, emphasizes Harald
Mahrer, President of the Austrian Federal
Economic Chamber (WKO). “This additional
billion in motivation will make an important
contribution to Austria’s badly ailing economic
engine. Because investments are the basis for
prosperity and growth, they subsequently
strengthen our operations, secure and
create employment”, says Karlheinz Kopf,
Secretary General of WKO.The bonus for new
entrepreneurial investments, which can be
applied for since the beginning of Septemberis



7%, and even up to 14% for investments in the
areas of health, digitization or sustainability.
The investment bonus can also be applied
for in addition to existing environmental and
green electricity subsidies. “The stimulation
of investments is therefore also an important

contribution to climate protection,” says
Mahrer in conclusion.
VI. The EU’s current economic situation

and recovery plan

In the EU, all components of demand were
impacted by the economic downturn in the
second quarter; in the UK, France and ltaly,
private consumption was affected to an above-
average extent. In Austria, the economic
output was one eighth less in comparison
with last year’s level, the decline thus being
less marked than the EU average. Private
consumption and gross investments shrank
at a slightly higher rate, exports contracted by
almost one fifth, whereas public consumption
had a stabilising effect. In Austria, tourism
was affected less compared to Italy and Spain.
Despite the improvement of the business
climate that demonstrates expectations as
well as the current situation, more companies
reported a deterioration in credit conditions.
As GDP figures in August documented the
severe economic slump in the EU countries
in the second quarter, the details now show
that it affected all demand components. Only
in Germany and Spain the negative trend was
moderated somewhat by public consumption
demand. In Spain and Italy, exports of services
suffered a particularly harsh slump due to
the substantial importance of tourism, while
private consumption fell disproportionately in
the UK, France and Italy. As infection rates in
Austria and elsewhere are on the rise again,
the outlook for all sectors over the next few

months remains vague; a further tightening
of measures on the supply side and a sharper
drop of demand seem feasible.With the aim
of mending the social and economic damage
caused by the COVID-19 pandemic and
catalyzing Europe’s recovery, the EU leaders
agreed on July 21st on a major recovery plan
for Europe of €750 billion and a multiannual
financial framework for 2021-2027 (€ 1 100
billion), leading the way out of the crisis and
laying foundations for a modern and

more sustainable Europe. Negotiations with
the European Parliament will now follow with
a view to urgently finalising the work on all
legal acts. The Own Resources Decision, once
adopted, should be approved by Member
States as soon as possible, in accordance with
their respective constitutional requirements.

VII. A ray of hope from Austria to the
world: First case study shows effectiveness
of Penninger’s drug

It has long been known as the Penninger
drug, the drug candidate actually bears the
name APNO1: One hope in the fight against
the global coronavirus pandemic is the
enzyme ACE2, which is currently being tested
in a clinical study by Apeiron Biologics on
Covid-19 patients. A current case study has
now confirmed the effectiveness of the drug
candidate from Vienna with new data and
shows that the virus is specifically blocked by
the administration of APNO1.The publication,
which was published in the renowned journal
The Lancet Respiratory Medicine, describes
the first treatment of a Covid-19 patient with
a severe course in Vienna who was treated
with the active ingredient APNO1.

The published data show the expected signs
of immune response, rapid reductions in viral
load and inflammatory mediators, and the
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development of high levels of neutralizing
antibodies. The treatment was associated
with a significant clinical improvement in the
patient. The basis behind the mechanism of
action was developed in 2005 at the Institute
for Molecular Biotechnology (IMBA). At that
time, ACE2 was described by Josef Penninger
and colleagues as the essential entry point of
a coronavirus, which caused a global outbreak
of the lung disease SARS as early as 2003. It
was possible to build on the research from
then, because it was shown that SARS-CoV-2
uses the same mechanism to infect cells.

The typical “spikes” structures, surface
proteins of the virus particles are even more
strongly attached to the ACE2 receptors on
human cells. At the same time, ACE2 has a
second important function as a regulator:
It reduces high blood pressure and protects
organs such as the heart, blood vessels or
the lungs from severe diseases. ACE2 docking
points are not only located in the lungs, but
also in the heart, in the blood vessels, in
the intestines and the kidneys, which could
explain the severe course of COVID-19 disease
through organ failure and sepsis.
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“With this case, we have now presented the
first data on soluble ACE2 therapy in a patient
with  SARS-CoV-2 infection,” comments
Alexander Zoufaly, senior physician in the
Department of Infectious Diseases / Clinic in
Favoriten, Kaiser-Franz-Josef-Spital, and first
author of the publication.

“The results of this patient case study are
encouraging and support the rationale for
further exploring APNO1 as a therapy for the
treatment of COVID-19 in phase Il clinical
trials.

“The new patient records support APNO1’s
ability to lock the door to the virus. In contrast
to practically all other drug candidates, APNO1
has a double effect: It blocks the virus and
through its enzyme function, it can protect
the lungs, blood vessels or heart from injury.
The current results provide essential data that
this important enzyme function of APNO1
is retained in treated COVID-19 patients,
“says Josef Penninger, co-inventor of APNO1
and founder and board member of Apeiron
Biologics.

Source: Austro — Arab Chamber of commerce
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EGYPTIAN ECONOMY’S ABILITY TO
WITHSTAND THE ECONOMIC REPERCUSSIONS OF THE CORONAVIRUS

Throughout its history, Egypt has witnessed many challenges and conflicts that contributed in a way
or another to obstructing the development path; yet, Egypt made sure to overcome these challenges
and cope with the regional and international variables, taking advantage of its unique geographical
location, which played a vital role in the development process.

Perhaps what Egypt has been going through since 2011 is a clear evidence on that, given the
accumulated economic issues, and the new rising vision to address these issues since 2013, including
corrective economical programs that are substantially different from its predecessors. These programs
focused on addressing the root causes of existing and emerging issues & threats with all the available
tools.

During the era of President Al-Sisi, Egypt upgrading factories, upgrading informal
succeeded for the first time in its history settlements, continuing to open massive
at converting consumer spending to production projects in different governorates,
productive spending for the sake of building and continuing the digital transformation of
and developing the country infrastructure the government). This indicates the presence
completely (roads, bridges, reclaiming and of a scientific and a well-studied plan for
cultivating hundreds of thousands of acres, building a modern country to overcome the
providing housing for poor & middle-income internal and external challenges.

citizens, founding a new administrative capital,
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The President supervised implementing a
program of economic reforms, initiated in
2017, to ensure better economic advancement
and improve the citizens’ living conditions.
The program aims to ensure that the support
reaches the eligible persons in an attempt
to achieve social justice. The IMF reports
indicated that economic conditions have
improved significantly since the start of the
reform program, which has helped liberalize
the exchange rate, accelerate rates of growth,
reduce internal and external fiscal deficits,
increase monetary reserve and reduce
unemployment rates to 8.3%. Unemployment
is expected to rocket down by the end of the
fiscal year of 2020/2021, in comparison to
2011.

Despite the positive indicators that were
reflected by executing the economic reform
program, some burdens of living have
appeared because of subsidies removal on
the short term. However, that did not affect
the internal stability in light of people’s
confidence in the government’s policies, a
major factor in the economic reform program
that was recommended by the World Bank
and is being executed in cooperation with the
International Monetary Fund. For example, in
spite of the rise in transportation cost in Egypt,
it remains one of the cheapest countries in
transportation cost across the world (5.5 for
a subway ticket for example), although the
operation cost is very high.

Undoubtedly, the outbreak of the emerging
"Corona" pandemic has affected the
economies of the whole world. However,
despite the pressure exerted by all national
projects on state resources, international
economic institutions have unanimously

agreed on Egypt's success - within a limited
number of countries in the world - in achieving
a positive growth rate during the crisis. One
challenge facing the government is how to
balance the continuation of the development
process and absorb the challenges that
emerged from this crisis, considering that the
Egyptian government allocated large sums
of money from the public budget to develop
the health and education sectors, in addition
to financial subsidies aimed at helping daily
workers and families most affected by the
coronavirus crisis.

A report by Moody's for Credit Rating
issued in September 2020 praised Egypt's
creditworthiness indicators, giving the
Egyptian economy a B2 rating, with a stable
outlook, indicating that rating rising is linked
to the state's ability to withstand debt, reduce
overall financing needs, and maintain high
levels of foreign exchange reserves.

Goldman Sachs confirmed the Egyptian
economy’s ability to withstand the economic
repercussions of the Coronavirus, evidenced
by the return of about 50% of the indirect
foreign investments (about S 10 billion) that
came out with the onset of the coronavirus
crisis.  Further positive expectations until
the end of this year include inflation rates,
the strength of the Egyptian pound, as well
as achieving some tourism flows despite the
"Corona" crisis. Wizz Air, the third largest
low-cost airline in Europe, announced the re-
operation of three flights weekly (Milan to
Alexandria), in addition to the resumption of
Royal Dutch Airlines flights to "Cairo" after a
three-year stop, as well as the return of flights
from Russia and Kazakhstan to Egypt, with
the government applying the precautionary



measures agreed upon to receive tourists.

Duringpreviousyears,theEgyptiangovernment
focused on addressing the deficiencies in the
Egyptian economic indicators, as well as the
social problems that resulted from it. In this
regard, the government succeeded in reducing
the annual inflation rate for the entire republic
to reach 3.4% August 2020, compared to 4.6%
in July 2020 and about 6.7% for the same
month of last year, against the backdrop of
the continued decline in the prices of foods,
drinks, grains and other food products.

The government is also trying, for the first
time in the history of Egypt, to provide an
accurate digital registration of real estate and
agricultural lands, in a way that helps solve
the problem of erosion of agricultural land
and alleviates the facilities crisis that resulted
from the exploitation of the events of the
2011 revolution by constructing randomly and
illegally on agricultural lands.

In another context, the Egyptian state
announced targeting to increase government
investments in the current fiscal year
2020/2021 by about 55% compared to the
previous fiscal year, bringing the total to
about 20 billion Egyptian pounds (225 billion
Egyptian pounds funded from the state's
general budget) and directing about 10%
of it towards drinking water and sanitation
projects.

Perhaps one of the most prominent successes
istheemergence of the Eastern Mediterranean
Gas Forum as a regional natural gas entity that
includes in its membership the neighboring
countries to Egypt and its launch to become
an international entity that inspires peoples
and countries.

Thus, the above-mentioned achievements
reflect the importance of working on investing
in giant government infrastructure projects,
especially those linked to the construction
sector, which is the engine of growth for
the Egyptian economy, particularly during
the "Corona" crisis, as it mainly contributed
to achieving a positive growth rate of 3.5%
in the fiscal year 2019/2020. Moreover,
this has also helped limit the acceleration
of unemployment associated with the
disruption of private sector investments due
to the crisis, as the unemployment rate rose
slightly in the second quarter of 2020 (9.6%)
compared to about 7.7% in the first quarter
of the same year, with an increase of 2.1%
over the corresponding period of last year.
Furthermore, expenditure on these projects
contributed to providing cash liquidity within
the markets to catalyze the economic revival
of various economic activities.

On the social level, President Al-Sisi has also
pointed out his work agenda oninvestinginthe
Egyptian people since his re-election in 2018,
which has been reflected on the ground by the
following: investing in the state’s capabilities,
especially for the benefit of the health and
education sectors; investing in the capabilities
of the Engineering Authority for the Armed
Forces to implement national projects, an
agency known for its great expertise and
commitment to complete these projects in
the specified times and at the lowest possible
costs; and cooperation with the private sector
in a way that creates more job opportunities
and experiences for the Egyptian youth.

Source: Austro — Arab chamber of commerce
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