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B Saudi Reserve Assets Abroad Rose by 1.35%

The Central Bank of Saudi Arabia revealed that Saudi
reserve assets abroad increased by 1.35% by the end of
the fourth quarter of 2020, to reach about 1.701 trillion
riyals ($453.6 billion), compared to about 1.678 trillion
riyals ($447.6 billion) in the third quarter of 2020. On
an annual basis, foreign reserve assets declined by 9.2%
in the fourth quarter of 2020, compared to 1.873 trillion

riyals ($499.6 billion) in the same quarter of 2019.
The increase in foreign reserves came on a quarterly
basis, thanks to an increase in securities investments
abroad by 5.2% to reach 1.109 trillion riyals ($295.73
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billion) by the end of the fourth quarter of 2020,
compared to about 1.054 trillion riyals ($281.02 billion)
at the end of the third quarter of 2019.

Securities investments account for the largest share of
reserves, at 65.2%. By the end of last December, Saudi
Arabia's foreign reserve assets fell by 0.72% to 1.702
trillion riyals ($453.6 billion), compared to about 1.714
trillion riyals ($456.96 billion) at the end of November
2020.

Source (Al-Arabiya.net website, Edited)
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The Central Bank of Egypt revealed that the deficit
in current transactions increased to $2.8 billion in
the quarter from July to September, from $1.4 billion
during the same period in 2019, after the Coronavirus
pandemic led to a collapse in revenues in tourism and a

decline in investment in oil and gas.
According to the Central Bank, current transactions in
the balance of payments witnessed an improvement in
the deficit level by 27.2% compared to the immediate
previous quarter (April/June 2020), reaching about $2.8
billion (compared to about $3.8 billion). It also doubled

compared to the corresponding quarter (July/September
2019, which recorded a deficit of about $1.4 billion) due
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to the shock to the tourism sector, whose revenues were
limited to about $0.8 billion (compared to about $4.2
billion).

Net foreign direct investment decreased 31% year-on-
year to $1.6 billion, after net investments in the oil and
gas sector shrank to minus $75.3 million from positive
$744.2 million a year ago. On the other hand, remittances
of Egyptian workers abroad rose by 19.6% to $8 billion
during the quarter. The overall balance registered a
deficit of $69.2 million, compared to a surplus of $227
million a year earlier.

Source (Al-Arabiya.net website, Edited)
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B Tunisia is About to Launch a Strict Reform Package to Revive the Economy

Tunisian Minister of Finance and Economy Ali Kooli
pointed out, "Tunisia is planning to issue bonds this
year that may reach three billion dollars, while seeking
a billion-dollar loan guarantee from the administration
of US President Joe Biden," explaining that "Tunisia
is preparing to pay record debts in 2021 and launch an
urgent and potentially painful reform package to revive
its ailing economy."

Al-Kooli revealed that Tunisia intends to issue sukuk in
the local market with a value of 300 million dinars in the
first half of the year, and is also likely to issue sukuk in
the international market at a later time.

With a fiscal deficit of 11.5 percent last year, and a
public debt exceeding 90 percent of GDP, Tunisia is also
planning urgent reforms to address the extremely high
public wage bill, cut subsidies and restructure poorly
performing state-owned enterprises. Public wages in
Tunisia are more than 20 billion dinars this year, out of

the country's total budget of 52 billion dinars.

"We are in a difficult situation, but this does not mean
that we are not in a position to pay salaries or pay our
debts, as Tunisia can pay the payments that are due in
the first half of 2021," Ali Kooli stressed.

In 2021, Tunisia will need loans of about 19.5 billion
dinars (7.2 billion dollars), including foreign loans of
about five billion dollars. Debt payments due this year
will reach 16 billion dinars, a high record, up from 11
billion dinars last year and eight billion in 2019, while it
did not exceed 3 billion in 2010.

Tunisia is hoping to obtain a loan guarantee from the
United States to facilitate its bond market mission. The
government also hopes to reach an agreement with
the International Monetary Fund on a new financing
program, and that the recent consultations under Article
4 were a step towards that.

Source (Asharq Al-Awsat Newspaper, Edited)
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B Bank Loans in Morocco are growing by 4.5%

Bank loans in Morocco recorded a year-on-year growth
of 4.5 percent last December, after it recorded 5.2
percent in the previous month, with an increase in loans
granted to the non-financial sector by 3.9 percent.
According to the Central Bank, this development
reflects the slowdown in the growth of loans granted to
private non-financial companies from 6 percent to 4.7
percent, and the acceleration of the growth of loans to
families from 2.7 to 3.4 percent, and those granted to
non-financial public companies by 0.5 percent after plus
4.4 percent compared to the previous month.

The distribution of loans granted to the non-financial
sector according to the economic purpose indicates a
continuous decline in consumer loans from 3.3 to 4.2 per
cent, an acceleration in the growth of real estate loans
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from 2.1 to 2.5 percent, and a decrease in equipment
loans at 3 percent after plus 1.5 percent.

The Central Bank of Morocco revealed that the annual
growth rate of the monetary mass (M3) increased on an
annual basis by 8.5 percent last December, compared to
7.7 percent a month earlier. This development mainly
reflects the increase in the growth of demand deposits
with banks to 10.6%, the further decline in term accounts
from 12.9% to 9.6% and the slowdown in the rate of
money circulation from 20.6% to 20.1%.

In contrast, the growth rate of net official reserves assets
advanced by 26.6 percent after 18.2 percent, while net
debt owed to the central administration witnessed a
decline of 18.7 percent from 25.7 percent.

Source (Asharq Al-Awsat Newspaper, Edited)
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B The Economist Grants the UAE a BB Credit Rating

The British research group "The Economist Intelligence
Unit" revealed that the risk assessment in the UAE has
been stable at positive levels. EIU granted UAE a BB
credit rating in terms of sovereign stability, currency
stability, banking sector, political risks and economic
structure.

According to the agency, the pandemic had its negative
effects, but the rich base of wealth and sovereign
assets, in addition to the UAE's easy access to low-
cost financing from global financial markets, helped
alleviate pressures on the state's external reserves, and
helped to maintain good and comfortable coverage of
imports, and also contributed to reducing pressure on
the local currency.

According to the assessment of sovereign risks, the huge
financial buffers of the UAE, according to the agency,
have contributed to alleviating the severe consequences
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of the "Covid-19" pandemic on the economy, on levels
of consumer demand and on global oil prices.

At the level of the banking sector, the agency indicated
that the pandemic had undoubtedly had an impact on
the level of bank profitability. It also led to an increase
in the level of non-performing loans to total loans. The
group accords a “BB” rating in terms of the stability of
the banking sector.

The group emphasized that the UAE enjoys political
stability with high government effectiveness, which is
clearly reflected in the speed and strength of its response
in the face of the "Covid-19" pandemic, in addition to
the speed and effectiveness of the distribution of the
vaccine and the vaccination program, and pointed out
that the return of relations with Qatar contributes to
strengthening stability in the region.

Source (Al Khaleej Emirates Newspaper, Edited)



