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B Sudan Approves Its First Budget after Being Removed From the List of States Sponsoring Terrorism

Sudan approved its first budget since Washington removed its name
from its list of states sponsoring terrorism, and the budget gave priority
to areas torn by violence, according to what the government announced.
The Transitional Sovereignty Council revealed that its joint meeting
with the Ministers had approved the budget for the current fiscal year
2021.

In this context, Minister of Finance and Economic Planning in charge,
Heba Ali, pointed out that this is the first budget prepared after the
signing of the Sudan Peace Agreement in Juba, and the removal
of Sudan's name from the list of countries sponsoring terrorism.
Noting that the Ministry of Finance will take full advantage of all the
opportunities that have been made available after the removal of Sudan
from the countries sponsoring terrorism list, including openness to the
international financial system, expectations of foreign investments, and
all resulting agreements.

The government, formed in August 2019 under an agreement reached

between the military and protest movement leaders, is working to
rebuild an economy that has been undermined by decades of tight
US sanctions and internal conflicts. Last December, the United States
removed Sudan from its list of countries supporting terrorism, removing
the sanctions and obstacles that were hindering international investment
in this country.

The Sudanese authorities, in particular, hope that they will be able to
reduce the inflation rate from more than 250 percent currently to 95
percent by the end of this year.

The government has allocated in the new budget $976 million
in budgetary expenditures for the consolidation of peace and the
development of marginalized and conflict-affected areas. It also
allocated $1.7 billion to strengthen the country's fragile health system
and enable it to respond to the Covid-19 pandemic.

Source (Al-Arabiya.net website, Edited)
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I The Trade Balance Deficit in Egypt Decreased by 17%

The Egyptian Minister of Trade and Industry, Nevin Jameh, revealed
that the Egyptian trade balance deficit with the countries of the world
decreased by 17 percent during the year 2020, as the value of the deficit
reached 38.29 million dollars compared to 46.22 million dollars in 2019,
despite the repercussions of the new Coronavirus crisis.

Jameh attributed this decline to the positive rates achieved in the foreign
trade performance indicators during the past year, which totaled about
$90 million. Pointing out that Egyptian exports witnessed a slight decline
by 1 percent during 2020, reaching a value of $25.29 million compared
to $25.63 million in 2019. While imports witnessed a significant decline
by 12 percent, reaching a value of $63.58 million against $71.86 million
in 2019.

Jameh considered that these positive indicators that were achieved
during the past year confirm the success of the Egyptian government's
efforts to deal with the repercussions of the spread of the Coronavirus,
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which cast a shadow over the global trade movement. Considering that
although the wheel of production has stopped in many countries of the
world, the Egyptian industry was able to face this crisis, thanks to the
urgent measures taken by the government since the beginning of the
crisis, especially with regard to reducing gas and electricity prices for
the productive sectors, as well as putting forward many initiatives to pay
the back arrears to exporters, which contributed to preserving the export
markets and employment as well.”

She also indicated that the significant decline in imports came as a result
of the trend towards starting to manufacture a number of production
inputs and requirements locally instead of importing them, which would
achieve the goals of the national program launched by the ministry to
deepen local manufacturing.

Source (London-based Arab Newspaper, Edited)
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I Fears that Morocco's Public Debt Will Rise to Record Levels in 2021

Official figures indicated that the total public debt in Morocco will reach
about 95.6 percent of the gross domestic product during the current year
2021, instead of 94.6 percent last year.

According to the Russian agency Sputnik, public debt in Morocco will
rise to a record level of more than 95 percent, as it exceeds the red
line approved by the European Union by 60 percent. Note that many
countries have public debt at the domestic and foreign levels exceeding
60 percent, as is the case for the United States and Italy, or exceeding the
permissible threshold, as is the case for Japan and France.

The Corona pandemic negatively affected Morocco, due to the scarcity
of revenues, especially from hard currency, which made the debt ratio
rise. On this basis, there are great prospects for the year 2021 to witness
a significant increase in public debt despite expectations of improved tax

revenues on the one hand and investment returns on the other hand, due
to the size of the budget allocated for investments in the Finance Law
2021, which was identified at about 330 billion dirhams, in addition to
important social programs, such as health coverage, which will include
22 million beneficiaries.

The Moroccan government will be obligated to follow an austerity
policy by rationalizing expenditures and searching for new mechanisms
to finance projects, such as partnership between the private and public
sectors, in addition to the necessity to encourage the local product and
be satisfied with the import of energy materials and medicines that are
not manufactured in Morocco.

Source (London-based Arab Newspaper, Edited)
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B Decrease in the Assets of the Lebanese Central Bank in Foreign Currencies

The balance sheet of the Banque du Liban showed that total assets
reached 148.7 billion dollars on January 15, 2021, without any
significant change from 148.6 billion dollars at the end of 2020, which
is an increase of 4.7% from 142 billion Dollars in mid-January 2020.
According to a report issued by Byblos Bank based on the Central
Bank's figures, assets in foreign currencies amounted to $23.7 billion in
mid-January 2021, representing a decrease of $13.2 billion, or 35.8%,
from $37 billion in mid-January 2020, a decrease of $356.7 million, or
1.5%, at the end of 2020.

The assets in foreign currencies included Lebanese Eurobonds worth
5.03 billion dollars compared to 5.7 billion dollars at the end of 2019.
When excluding the Lebanese euro bonds, the assets of the Central Bank
of Lebanon in foreign currencies amounted to 18.7 billion dollars in
mid-January 2021, meaning a decrease of 12.6 billion dollars, or 40.2%,
from mid-January 2020. The total decrease in the assets of the Banque
du Liban in foreign currencies, excluding Lebanese Eurobonds, is due
to financing the import of fuel, flour, and medicine, medical equipment,

and support for a food basket that includes more than 300 food and
non-food items, in addition to raw materials used in the agricultural
and industrial sectors, and also to the payment of the Bank of Lebanon
on behalf of the Lebanese government of outstanding Eurobonds in
addition to the external debt service until the beginning of March 2020,
and to the exit of deposits, and to the injection of foreign currencies into
the exchange market by the Banque du Liban. The decrease in the assets
of the Banque du Liban in foreign currencies is mainly due to the banks'
repayment of their loans in foreign currencies to the BDL.

In addition, the value of gold reserves in the Central Bank of Lebanon
reached 17.1 billion dollars in mid-January 2021, representing an
increase of 19.5% from 14.3 billion dollars in mid-January 2020, and
a decrease of 1.3% from $17.3 billion at the end of the year 2020. The
value of gold reserves in mid-September 2020 reached a peak of $ 8.1
billion.

Source (Economic Bulletin website, Edited)
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B Al-Sager Discusses Strengthening Economic Cooperation with Germany

The President of the Kuwaiti Chamber of Commerce and Industry,
Muhammad Al-Sager, affirmed that Kuwait and Germany have good
potentials to develop trade and investment cooperation between them,
which must be taken advantage of.

This came on the sidelines of his reception of the German ambassador
to Kuwait, Stefan Mobs, in the presence of the Chamber's Director
General, Rabah Al-Rabah, where the history of the distinguished
economic relations between Kuwait and Germany were discussed.
Al-Sager stressed the need to provide the Chamber with investment
projects, available commercial opportunities, and incentives that attract
direct capital, to be disseminated to those interested in the Kuwaiti
business sector. Affirming that the Chamber is fully prepared to provide
all its services to reach positive results between the two friendly
countries, pointing out that the Kuwaiti private sector has investment

experiences that are successful and exemplary in many countries of the
world.

For his part, Mobs expressed his happiness to visit the chamber,
appreciating its great efforts in order to consolidate relations between
the two countries, stressing his keenness to deepen economic and
commercial relations, to consolidate, enhance and develop economic
and commercial cooperation, in order to achieve the mutual interests of
the business sector on both sides.

He also pointed out to the necessity of establishing strategic partnerships
to open new economic horizons, stressing his enthusiasm to listen and
get acquainted with the views of the Kuwaiti private sector on how to
increase the volume of investments in commercial and economic fields
in Germany.

Source (Al-Rai Newspaper-Kuwait, Edited)



