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B IMF: Great Ambiguity Surrounds the Outlook for the Global Economy

The Director of the International Monetary Fund, Kristalina
Georgieva, indicated today that great uncertainty still surrounds
the outlook for the global economy due to the Coronavirus
pandemic, considering that the growing inequality between rich
and poor countries requires the Fund to find more resources.

Georgieva pointed out that "a new distribution of the fund's
currency, the special drawing rights, will help give countries
more financial space to confront the health crisis and transform
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into a digital and green economy," according to Reuters news
agency.

For her part, Swedish Finance Minister Magdalena Anderson,
who is the new chair of the International Monetary Fund's Steering
Committee, indicated that "it is clear that the need for liquidity is
still great," revealing that she will consult with member states on
options to increase liquidity.

Source (Al-Arabiya.net website, Edited)
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I The Losses of the Jordanian Tourism Sector Exceeded $4.7 Billion in 2020

The data released within a study of the World Tourism Organization
in cooperation with the National Academy for Tourism and Aviation
Sciences Training in Jordan showed that the Jordanian tourism sector
lost about $4.7 billion during 2020 as a result of the Coronavirus, which
caused the tourist season to stop completely for more than 9 months.
The Jordanian government began to take incentive steps to restore
activity to the sector during the current year, amid a decline in tourism
revenues by 81% last year, compared to 2019.

According to the study, dozens of hotels and more than 400 tourist
restaurants and 400 popular restaurants and cafes in Jordan have closed,
leaving about 14,000 employees losing their jobs. Note that the number
of establishments operating in the tourism sector is about 4,500 with
more than 53,000 people working in various disciplines.

The Jordanian Ministry of Tourism expects the sector to recover from the
crisis in the middle of this year, to return to normal by 2022, announcing
the launch of a tourism risk fund worth $28 million to support the sector
and mitigate the damage it suffered.

In this context, the Director General of the Tourism Promotion Authority,
Abdul Razzaq Arabiyat, explained that there are many programs and
plans that will be implemented during the current year to revitalize the
sector, including focusing on charter flight programs and making use of
them to improve the tourist season this year.

Earlier this January, the government took several measures to gradually
restore life to normal in Jordan, as the comprehensive ban decision was
suspended every Friday and many sectors were opened.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B The Arab Countries’ Food Import Bill Exceeded $100 Billion

The International Food and Agriculture Organization (FAO)
revealed that the food price index on the international market
rose at a high rate of 2.2 percent in December from its level in
November, registering an increase for the seventh month in a
row. At the level of the past 2020 year, the index recorded its
highest level in three years, an increase of 3.1 percent over its
level in 2019.

According to the food price index, the value of the food import
bill for Arab countries is about 100 billion dollars annually,
according to the report of the economic affairs sector of the
League of Arab States in May of last year, a 10% increase over
its value in 2016, when it was 90 billion.

The suffering of governments will increase in light of the
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B International Efforts to Exempt Sudan from Debt

The Director of the International Monetary Fund, Kristalina Georgieva,
confirmed that there is strong support from the United States, Britain
and other members of the Fund for efforts to help Sudan obtain debt
relief.

"We are working intensively with Sudan to set preconditions for debt
relief, and we will conduct an evaluation of the program next March,"
she said.

Earlier this month, US Treasury Secretary Steven Mnuchin and
his Sudanese counterpart, Heba Mohamed, had a memorandum of
understanding to provide financing facilities to pay Sudan's arrears to
the World Bank, which would enable Sudan to obtain more than one
billion dollars annually from the World Bank for the first time in 27
years.
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continuous deficit in their public budgets due to the repercussions
of the Corona pandemic on the shrinking of the global economy
and the decline in the availability of food production in the
international market, and because of the decline in resources and
oil revenues in the region as a result of lower prices.

According to the FAO, the rise in food prices does not please
the Arab citizen either, because in the end he alone bears the
consequences of the failure of Arab governments' performance
in the economic and other fields. These increases will constitute
additional burdens on the family's living costs, and the Arab
citizen will bear them from his own pocket, with millions losing
their jobs and sources of income due to the Corona pandemic.
Source (Al-Araby Al-Jadeed Newspaper, Edited)
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The US Congress also passed legislation whereby Sudan receives $111
million to pay off part of its bilateral debt, and $120 million to contribute
to the payment of debts it owes to the IMF, along with providing another
$700 million in aid in support of the transitional government.

These pledges came immediately after the US administration’s decision
to remove Sudan from the list of states sponsoring terrorism.

The Sudanese Ministry of Finance revealed that Sudan’s foreign debt
has reached $60 billion. As for Sudan's creditors, they are the Paris Club
with 37% of the total debt, 51% representing the dues of multinational
corporations, in addition to 14% of the private sector debt. While the
arrears owed to the International Development Association amounted to
$700 million, and $2 billion to the International Monetary Fund.
Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Bahrain Attracted $885 Million in Investments During 2020

The Bahrain Economic Development Board (governmental) revealed
that Bahrain attracted foreign direct investments worth $885 million
during the year 2020, which included establishing new companies or
expanding the business of existing companies despite the repercussions
of the Corona pandemic.

Local, regional and international companies launched projects and
invested in sectors such as financial services, manufacturing, logistics
and tourism over the past year. According to the council, the incoming
investments to the Kingdom are expected to create more than 4,300
jobs over the next three years. Indicating that the accumulated foreign
investments in the Kingdom of Bahrain have achieved a continuous
growth in the past ten years, as this stock is witnessing a growth of about
one billion dollars annually.

The Council revealed that the volume of accumulated direct investments
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relative to the Kingdom's GDP reached 78 percent in 2019, double the
global average, which is estimated at 42 percent.

Bahrain is the least productive in terms of oil resources among the GCC
states, and produces about 200 thousand barrels of crude oil per day.
The Bahraini economy was affected by the outbreak of the Coronavirus,
which prompted the government to approve a financial stimulus package
worth 4.3 billion dinars (11.4 billion dollars) as a top priority to support
the economy to face the repercussions of the pandemic. The year 2018
witnessed a big jump in foreign direct investment in Bahrain, which
more than doubled during the first nine months of the year. Manama is
promoting itself as a regional base for companies, especially to reach the
Saudi market, in light of the economic reforms implemented by Riyadh.
Source (London-based Arab Newspaper, Edited)



