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Bl Morocco Approves an Economic Recovery Plan of $12 Billion

The Moroccan government revealed the details of the plan announced
by the Moroccan king, Mohamed V1, to revive the economy by injecting
new investments and reforming state companies.

In this context, Moroccan Minister of Economy and Finance Mohamed
Benchaaboun pointed out that "the priority that is to be achieved by
pumping $12 billion into the economy is to create job opportunities,"
stressing that "Morocco is moving towards universal health coverage
and standardization of support programs."

Benchaaboun provided clarifications about the plan announced by
the Moroccan king, Mohamed VI, on the occasion of the twenty-first
anniversary of his ascension to the throne, as he revealed the trend
towards pumping $12 billion and creating a fund for strategic investment
and universal social protection.

Benchaaboun emphasized that $4.5 billion out of $12 billion will be
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directed to strategic investments, explaining that the money will be
directed towards major projects or infrastructure in the framework of a
partnership between the public and private sectors, and this money will
be used to develop companies, by giving priority to all those projects
to create jobs. He stressed that this sum will be directed to investing in
infrastructure, keeping pace with small and medium-sized companies,
and technological innovation.

He added: $1.5 billion will be directed this year to the Strategic
Investment Fund, before pumping $3 billion into companies with
financial institutions and the private sector. While $7.5 billion out of
$12 billion will be used to facilitate access to state-guaranteed financing,
as all public and private companies will benefit from these guarantees.
Source (New Arab newspaper, Edited)
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B Kuwait is the 9th Richest Country in the World

"Global Finance" magazine ranked Kuwait ninth in the list of the 10
richest countries in the world, and it is the list that relied on assessing
the per capita gross domestic product, which amounted to about 66,387
thousand dollars in Kuwait, which means a decline of one rank compared
to last year's classification.

According to the magazine's report, Kuwait possesses large oil resources,
where its reserves constitute more than 6 percent of the global total,
and the oil industry represents about 40 percent of the gross domestic
product, and more than 90 percent of exports.

"Global Finance" revealed that the historical declines in oil prices
in recent years began to worry the very rich Kuwaitis. In 2015, the
government announced the first budget deficit in more than a decade,
beneficial that since then, Kuwait has taken steps to diversify its
economy from by allowing 100 percent foreign ownership in a number
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of sectors and offering various tax exemptions to investors, but the matter
is completely different when it comes to foreign workers. In the face
of economic uncertainty caused by the Corona epidemic, the National
Assembly recently passed a bill to reduce their number significantly, as
a result of the increasing demand for jobs from citizens.

On the other hand, Qatar ranked first globally with $132,886,000 per
capita GDP, Macau at 114,363,000, then Luxembourg with 108,951,000,
Singapore with 103,181,000, Ireland with 83,399,000, and Brunei at
80,384 one thousand dollars.

Norway ranked seventh in the world, with a per capita GDP of
76,684,000 dollars, then the UAE with 69,435,000, and Switzerland
with 66,196,000.

Source (Al-Rai Newspaper-Kuwait, Edited)
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B IMF: Corona Pandemic Reduces the Global Current Account Imbalances

The International Monetary Fund predicts that the Corona pandemic
will reduce current account imbalances (surpluses and deficits) from
about 3 percent of global GDP in 2019 to about 0.3 percent in 2020.
According to the fund, the world was raided by the Covid-19 crisis, and
it is already suffering from chronic external imbalances. The crisis has
caused a sharp decline in trade and large movements in exchange rates,
with a limited decrease in global current account deficits and surpluses.
The Fund expected that the outlook will remain largely cloudy, as the
risks of new waves of contagion, shifts in capital flows, and a further
decline in global trade continue to be overshadowed by it. According
to the report, the ratio that the Fund expects for surpluses and deficits
in 2020 is only (0.3 percent) of global GDP, which is less than what
occurred after the global financial crisis 10 years ago.

The report showed that the urgent policy priorities are to provide urgent

assistance to alleviate the crisis and encourage economic recovery.
But once the pandemic subsides, collective efforts for reform must be
made by countries with surpluses and countries with deficits, in order to
reduce global external imbalances, knowing that trade barriers will not
be effective in achieving this goal.

According to the report, the imbalances vary from one country to
another, as economies that depend on highly affected sectors, such as oil
and tourism, or on workers’ remittances abroad, can witness a decline in
their current account balances by more than 2% of GDP.

The Fund warned that another wave of global financial pressure
could lead to further shifts in the course of capital flows, pressures
on currencies, and increase the risk of external crises in economies
suffering from weaknesses prior to the crisis.

Source (Anatolia Agency, Edited)
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B Palestine Expects an Economic Contraction of 8.5%

The Palestinian Monetary Authority (the central bank’s operating
institution) expected the local economy to contract by between 5.2 and
8.5 percent in 2020, due to the fallout from the Corona pandemic.
According to the annual report of the Monetary Authority, the Palestinian
economy was exposed during the year 2020 to more challenges, notably
the Corona pandemic. Accordingly, the Monetary Authority expected
the economy to shrink between at least 5.2 percent if the situation
returns gradually after the pandemic is contained, and about 8.5 percent
if the recovery is slower or additional restrictions are imposed.

On March 5, Palestinian President Mahmoud Abbas declared a 30-day
health emergency extended 4 times and still in effect. With the onset
of the state of emergency, the government imposed a total closure of
economic activities for two months, which it partially lifted at the end of
May, after containing the first wave of the outbreak of the Coronavirus.
But the outbreak of the pandemic has expanded greatly since the
beginning of last June, with Palestine registering one of the highest daily
infection rates in the world, compared to the population according to the
World Health Organization, where Palestine recorded 16,628 confirmed
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cases of the virus, 7929 recovered, and 87 died.

The restrictions imposed by the government on the local economy led
to a sharp decline in its revenues from local taxation by more than 50
percent, and as it stopped receiving clearing revenues from Israel, which
constitutes about 60 percent of the total, since May, the decline in public
revenues reached to 80 percent, according to data from the Ministry of
Finance.

The Palestinian Authority has stopped receiving revenue from clearing
since President Abbas announced on May 19 that the Authority is in a
position of agreements and understandings with Israel, including civil
and security coordination.

The clearing is taxes that Palestinians pay for their imports from or
through Israel, which Tel Aviv collects on behalf of the Palestinian
Authority under the Paris Economic Agreement, and which it transfers
to the Palestinian treasury at the end of each month after deducting a
commission of 3%.

Source (Anatolia Agency, Edited)
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B Lebanon Loses its Economic Artery Due to the Huge Explosion of Beirut's Port

A huge explosion occurred in the port of Beirut, causing 73 deaths and
more than 3 thousand wounded (indeterminate toll), as well as huge
material damage in many neighborhoods of the capital and its environs,
according to the Lebanese Health Minister Hamad Hassan.

Beirut Port is considered the most important port in Lebanon, and one
of the most important ports in the eastern basin of the Mediterranean.
Due to its strategic location, this port, which opened in 1894, was used
to import basic materials from countries of the world and export them
through the Lebanese interior to the countries of the Middle East.

This port is considered an essential pillar of the Lebanese economy.
As it plays an essential role in the import and export process and thus
moving the Lebanese economic wheel.

The Port of Beirut deals with 300 international ports, and the number of
vessels that dock at it is estimated at 3,100 ships annually. The harbor
consists of 4 basins up to 24 meters deep, in addition to a fifth basin that
was under construction. It also includes 16 berths, several warehouses
and wheat storage silos that provide the best storage conditions.

The stoppage of the port will result in a huge loss that will affect billions
of dollars on the Lebanese economy, and these billions will be divided
into two parts. Part of the result of the port's failure to work, and the
second part: the cost of damage to the port.

The import and export traffic will stop for a while, except for losses
whose size cannot be estimated at the present time, but it will certainly
be huge, as the loss will also include the movement of berths for ships,
and the customs sector will be affected, as Lebanon will lose customs
duties every day.

In a quick effort by the authorities to mitigate the losses, the Supreme
Defense Council in Lebanon recommended preparing the port of Tripoli
(in the north of the country) to secure commercial operations from
import and export.

The Minister of Economy, Raoul Nehme, indicated in a press statement
carried by the official Lebanese agency, that "the wheat stored in the silos
of the Beirut port cannot be used because it has become contaminated
by the explosion."

Prime Minister Hassan Diab announced that today, Wednesday, is a
day of national mourning, and he promised that those responsible for
this disaster will pay the price, and appealed to "brotherly and friendly
countries" to help "the afflicted Lebanon". While the Supreme Defense
Council in Lebanon declared Beirut a "disaster city", within a package
of decisions and recommendations to confront the repercussions of a
huge explosion that occurred in the capital.

Source (Al-Arabiya.net website, Edited)



