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W 49th Session of the Higher Coordination Committee of Joint Arab Action

The 49th Ordinary Session of the Higher Coordination
Committee for Joint Arab Action was chaired by HE Ahmed
Aboul Gheit, the Secretary General of the League of Arab
States. through video conference technology. where specialized
Arab organizations and joint Arab action institutions reviewed
their vision on how to face the repercussions of the emerging
Coronavirus pandemic on Arab economies and societies, in
addition to a number of important topics related to coordination
of cooperation and interaction between institutions of joint Arab
action.

Aboul Gheit opened the work of the committee with a speech
in which he stressed the importance of the positive role played
by the specialized Arab labor organizations and institutions in
fronting the difficulties and challenges facing Arab economies
and societies, as a result of the outbreak of the emerging
Coronavirus pandemic.

The Higher Coordination Committee for Joint Arab Action
agreed to the proposal of Secretary General Ahmed Aboul
Gheit to present the Arab Development Action Shield this
year to Egyptian President Abdel Fattah el-Sisi, in view of
the significant development efforts and achievements he is
leading inside Egypt. The Higher Coordination Committee
agreed to meet more than once annually to discuss all issues
related to enhancing coordination and cooperation between
organizations and institutions of joint Arab action, and members
of the High Coordination Committee welcomed the initiative
of the Secretary-General to form a working group composed
of members of the committee specialized in managing the
Corona crisis in all its dimensions, however, the full committee
will discuss the recommendations of this team during its pext
meeting,

Source (Youm7 Website, Edited)
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B Morocco: A Significant Drop in Reserves Due to Corona

The High Commission for Planning in Morocco (Statistics
Authority) revealed that the liquidity needs in the money market
have increased to reach the end of 2020 to 153.9 billion dirhams
(15.3 billion dollars), an increase of more than 91 billion dirhams

($9.1 billion) compared to the level recorded in 2019.
According to the Commission, the year 2020 will witness, due
to corona, a significant decrease in net financial flows, especially
tourism and export incomes, remittances of Moroccans residing
abroad and net inflows from foreign direct investments, which

will lead to a decrease in the level of foreign currency reserves
in 2020 to about 212 billion dirhams (21.2 Billion dollars)
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B The IMF Cuts its Growth Forecast for the Arab Region
The International Monetary Fund cut its growth forecasts for
the Middle East and North Africa region, once again, amid
the uncertainty in the region's economies. The fund expected
that the region's economies would contract by 5.7 percent in
2020, compared to its expectations in April, with a contraction
of 3.3 percent. According to the fund, these expectations are
linked to the level of unusually high uncertainty regarding the
length of the epidemic, its impact on strong closings, and the
resulting negative risks, including social unrest and political
instability, and possible fluctuations in global oil markets. The
fund expected growth to drop to - 7.3 percent this year, and to
recover next year to 3.9 percent. IMF attributed this to the double
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without calculating the $3 billion liquidity credit line from the
International Monetary Fund; Compared to 253.4 billion dirhams
($25.3 billion) recorded in 2019.

The delegate praised the measures of the central bank, which
adopted a flexible monetary policy that will help reduce pressures
on the liquidity deficit and support the takeoff of the national
economy, especially in terms of successive reductions in the
main interest rate by about 50 basis points to move to 1.5 percent
during the month of June 2020, after a decrease 25 basis points,
moving from 2.25 percent to 2 percent in March.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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blow that the countries of the region received, starting with the
sharp fluctuations in the oil market and ending with the Corona
pandemic, and the general closure that accompanied it in large
sectors of the economies in most countries.

In this regard, Jihad Azour, the Director of the Middle East and
Central Asia Department at IMF, pointed out that "the region
was subjected to a double shock with the coronavirus pandemic
and low oil prices," adding that "the management of this crisis
had a significant impact and losses on the economy, and this is
the reason why we had to review our growth rates this year."
Source (Al-Sharq Al-Awsat newspaper, Edited)
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B Tunisia Expects an Economic Contraction of 6.5 Percent

Tunisian Investment Minister Selim Azzabi revealed that Tunisia
is negotiating with several countries, including Saudi Arabia,
France and Italy, to postpone the expected loan payments this
year, in light of expectations that the Tunisian economy will
shrink by 6.5% this year due to the Coronavirus crisis.

For his part, the Tunisian Finance Minister, Nizar Yaish, pointed
out that "the 2020 budget deficit will reach about 7 percent of
GDP, compared to 3 percent in previous forecasts."

He explained during a press conference, when the government
ministers presented the economic recovery plan to recover from
the effects of the health crisis of the Coronavirus epidemic, that

sl clblee 8 Taas Tula La) cila
sl i b A JE e ool 08
A Ggn glin) o N HLEY) s
G cdligh B Ug s da) gVl U I
Gl s aas e aaa el
(el el ¥ lbe 625 adlss Lnallal)
Sy alsel Laad e lgd 52l LT aad Led
Ly Lady @\Syall bl sl )
L) Jilgis diadiiall s Y arar dasede dralal ol Pla
el Jsa Al Sl il g ) oail) iaill i e
(ials e CNbC a85a) Hiaall

W Microsoft

Aigl 4 6.5 Laboidl LilgSil gégii yuigi M

‘L._‘é_’bd‘ rgLu ‘é.‘.u}ﬂ\ Jm:\uy\ ‘)f‘)} Caas
ASlaall lgin Bae Jsd e puish Glaslss e
Py Wy Ly Ruaseddl Ausll
Jla b calall 138 agiall (img il Cilegine
pladl 138 il Slai®Y) el b ciladss
g sS" e A e d3dl) (6.5
Ol eemisill AWl a3s el casls e
s e 2020 Aslise e’ 3 G Gt
Llie ¢ Jleay) Jaall mll) e 5L 37
Caalal) il W) 83 s
GilaY) dlad AasSall elyy pse s (ilaa saite A masls
G by Gugyd ebgd Amall LoV BT e bl galaiy)

"indebtedness tends to exceed 85 percent," stressing that "the
Finance Act of 2020 adopted the beginning of an expected rate
of growth in the range of 2.7 %, while the percentage is currently
estimated to shrink in the range of 6.5%," stressing that "the
budget is difficult and the numbers are difficult, but we have
identified measures to reduce their impact."

The Tunisian government plans to offer a 9-month bailout until
March 2021, which includes pumping cash to repair damaged
institutions and management, improving the investment and
business climate, and social assistance.

Source (Al-Arabiya.net website, Edited)
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B The Debts of Major Global Companies Will Exceed $1 Trillion in 2020

A recent study by Jonas Henderson, which included 900 major
companies, showed that companies around the world will bear
new debt burdens of up to one trillion dollars in 2020, which
will cause a 12 percent jump in the total debt of companies
globally to reach about 9.3 trillion dollars.

Last year, there was a sharp increase of eight percent, motivated
by mergers and acquisitions and corporate borrowing deals to
finance share repurchases and dividends.

The Companies knocked the bond markets to raise $384 billion
in the January-May period, as estimates indicate that recent
weeks have set a new record in debt issuance by companies

with low credit ratings.

It should be noted that the rise in corporate debt began long
before the outbreak of the Corona crisis, with the size of the
net volume of global corporate debt doubling by 625 billion
dollars last year, in what is the largest increase in five years.
The phenomenon of corporate borrowing has gained wide
momentum during the past years, supported by low interest
rates and availability of credit through monetary stimulus
packages adopted by the major central banks around the world.
Source (CNBC Arabia, Edited)
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B The Debts of Major Global Companies Will Exceed $1 Trillion in 2020

A recent study by Jonas Henderson, which included 900 major
companies, showed that companies around the world will bear
new debt burdens of up to one trillion dollars in 2020, which will
cause a 12 percent jump in the total debt of companies globally
to reach about 9.3 trillion dollars.

Last year, there was a sharp increase of eight percent, motivated
by mergers and acquisitions and corporate borrowing deals to
finance share repurchases and dividends.

The Companies knocked the bond markets to raise $384 billion
in the January-May period, as estimates indicate that recent
weeks have set a new record in debt issuance by companies with

low credit ratings.

It should be noted that the rise in corporate debt began long before
the outbreak of the Corona crisis, with the size of the net volume
of global corporate debt doubling by 625 billion dollars last year,
in what is the largest increase in five years. The phenomenon
of corporate borrowing has gained wide momentum during the
past years, supported by low interest rates and availability of
credit through monetary stimulus packages adopted by the major
central banks around the world.

Source (CNBC Arabia, Edited)




