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B The Tunisian Budget Deficit Worsened by 88 percent
The Tunisian Finance Ministry revealed that the budget deficit worsened
during the first four months of this year, by 88 percent to reach 2.7
billion dinars, compared to 1.4 billion dinars during the same period
last year.
According to the Ministry of Finance, the reason for the double budget
deficit is due to the decline in the state's own income by 10% to 9.5
billion dinars, indicating that this decline would result in a reduction in
tax revenues, which fell by 12.6%.
The government had intended, according to the budget law approved
by the parliament last December, to limit the budget deficit this year to
3% of GDP, compared to 3.5% last year, not to exceed the deficit of 3.7
billion dinars, compared to 4 billion Dinars of 2019.
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Before the Corona pandemic, Tunisia was planning to develop its own
resources by 8.9%, including about 10% of the tax resources, to raise the
proportion of self-financing in the budget to 79.2% in 2022 compared
to 76.5 in 2019.

The government of the Fakhfakh is preparing to present a supplementary
financial law to the Parliament, after Corona mixed all the financial
accounts and caused the budget deficit to explode, in addition to the state
bearing more than 2.5 billion dinars in additional costs, including about
one million dinars for social assistance, and 1.5 billion dinars to help the
economic institutions to overcome their difficulties and maintain jobs.
Source (New Arab newspaper, Edited)
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B Suspension of Negotiations Between Lebanon and the "IMF"

Lebanese Minister of Finance Ghazi Wazni revealed that negotiations
with the International Monetary Fund are pending, waiting for the
start of reforms by Lebanon as soon as possible, and agreeing to a
unified approach to numbers, pointing out that until the resumption
of negotiations’ rounds "I will remain in constant consultation and
communication with the Fund."

Wazni explained, that what is being worked on today is determining
the losses and their size in all sectors, stressing that "we have to come
up with a unified approach agreed upon with all political forces and in
coordination between the government and the parliament, because time

e b il e A piadl SOl Cumialy
1068 (s« Juy sk 1059.8 A Jesil 2020
el il i€y ¢ pumlal Joydl (G by bl NS
b e 955.7 gy A 38 Wlsiss 0o ' T
) i 8 plall o Uil il ety il
dby Lble 321.3 i e by Jlle 310.3 8
el I ¥ OIS sl ¢l Jod e b
2019 e b A U8 e 0o % Rests 2
ol a)l dlad) s . dby Jlde 290 Ju
2.6 sy dopl sed oo palall g Uill - siad)
df)j & Dl 675.7 @ Ljlae sle J Jby bl 678.3 ) dad Jlle
(i i) Ll dhinad) jraal
B Qatar Banks Deposits Rise to More Than 864.4 Billion Riyals

Qatar Central Bank revealed that the total deposits of banks at the
end of May 2020 reached about 864.4 billion riyals, and the total
deposits were distributed between private sector deposits, public
sector deposits, and non-resident deposits.

Private sector deposits increased in May by about one billion
riyals to 391.8 billion, compared to 390.8 billion in April, and
360.8 billion riyals a year ago (an increase of 8.5%). While
public sector deposits decreased by about 21.5 billion to reach
265.2 billion riyals, compared to 286.7 billion riyals last April,
and 257.1 billion riyals a year ago in May 2019. Non-resident
deposits increased by 5.6 billion to 207.4 billion riyals, and it was
188.4 billion riyals a year ago.
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no longer allows delay and we must agree as soon as possible".

The Lebanese Prime Minister Hassan Diab asserted, at the beginning
of the cabinet session that was held yesterday on the impact of the
exchange rate of the lira or the dollar, the threshold of ten thousand
pounds, that "the dollar game has become open," noting that "they are
calling us for reform, and in return they give protection and immunity to
the corrupt, and they prevent us from obtaining the looted money files."
He asked: "Has this government become powerless, its role over and we
lost the confrontation?"

Source (The Economic Bulletin site, Edited)
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The facilities granted by banks decreased in May 2020 to reach
1059.8 billion riyals from 1068 billion riyals last April, but they
were higher than their level a year ago of 955.7 billion riyals. The
credit granted to the public sector decreased in April to 310.3
billion riyals from the level of 321.3 billion riyals in the month of
April, but it was still 7% higher than its level a year ago in May
2019 of 290 billion riyals. On the other hand, the credit granted
to the private sector rose by 2.6 billion in April to reach 678.3
billion riyals in May, compared to 675.7 billion in April and
584.8 billion a year ago.

Source (Al-Raya Newspaper-Qatar, Edited)
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B Moody's: Bahrain's Declining Reserves Threaten the Local Currency

Moody's is concerned that the decline in the foreign reserves of the
Kingdom of Bahrain threatens the exchange rate of the local currency and
its pegging to the dollar, which requires attracting additional capital flows
during the current year.

According to the agency, Bahrain's ability to attract more net capital
inflows this year, including external government borrowing, will be
necessary to maintain the currency peg (dinar) and avoid depleting
reserves.

The central bank's reserves of foreign currency declined in March and
April, despite the significant increase in net foreign liabilities of local
banks in the first quarter by about $2.6 billion.
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B High Global Food Prices, With Signs of Improvement in Demand

Global food prices rose during last June, for the first time since the
beginning of 2020, with signs of improvement in demand, after periods
of deflation caused by the closure of most of the world's economies, due
to corona pandemic.

According to the Food and Agriculture Organization of the United
Nations (FAO), the price indices for vegetable oils, sugar and dairy
products have improved; While grain and meat prices remained under
downward pressure.

The average food price index adopted by the Food and Agriculture
Organization, which measures the international prices of the most
traded food commodities (sugar, meat, dairy, oils, grains), reached 93.2
points in June, an increase of 2.4 percent in May. The FAO vegetable oil
price index rose 11.3 percent in June, after falling for four consecutive
months.

The recovery mainly reflects a sharp rise in palm oil prices, due to the

Central bank data showed that Bahrain's foreign exchange reserves fell by
more than half between February and March, revealing that the reserve
continued to decline to 290 million dinars ($768.82 million) in April, the
lowest level of reserves since 1990.

Reserves rose in May to $1.8 billion, after Bahrain issued $2 billion in
bonds. According to the agency, the sharp drop, which reached nearly
$2.7 billion (or 78 percent) between February and April, reflects the
exceptional rise in the risks of Bahrain's external weaknesses, touching
on the pressures facing the linking of long-standing exchange rate, amid
very few foreign currency fenders.

Source (Anatolia Agency, Edited)
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recovery in global import demand, after the easing of COVID-19-related
closures in a number of countries. The sugar price index increased by
10.6 percent in June compared to the previous month, driven by the
surge in crude oil prices, which encouraged Brazilian sugar factories to
use more sugar cane supplies to produce ethanol instead of sugar.

Also, the dairy price index increased by 4 percent, its first increase after
four months of consecutive declines; Supporting renewed demand for
immediate imports, especially from the Middle East and East Asia. In
contrast, the cereal price index fell by 0.6 percent, due to new crops
in the northern hemisphere and improved production prospects in a
number of major exporting countries. The meat price index fell 0.6
percent, driven by lower prices for beef and poultry, and an increase in
the availability of exports in the main producing regions.

Source (Anatolia Agency, Edited)



