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B Moody's Downgrades Oman's Sovereign Rating
Moody's downgraded Oman's sovereign rating to Ba3 from a
previous rating of Ba2, expecting that the Sultanate would likely
be unable to offset its lost revenue due to lower oil prices, and to
avoid poor measures of its debt sustainability.
The agency also adjusted its view of the Sultanate of Oman,
from stable to negative, due to risks related to its liquidity and
exposure to external risks, indicating that low oil prices in the
medium term will greatly increase the debt of Oman, and will
undermine its ability to bear the debt.
The Sultanate of Oman is one of the weakest economies in the
oil-rich Gulf region, and is counting on borrowing to offset
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the impact of declining crude revenues. The general isolation
measures imposed by countries to limit the spread of the
Coronavirus have weakened demand for oil.

According to Moody's, the fiscal consolidation measures
announced recently by the Sultanate of Oman to offset wasted
oil revenues will not be sufficient to reduce the debt. In March,
Moody's placed the Sultanate under review to lower its credit
rating, stating that the decision reflects increased external
vulnerability and government liquidity risk in the Sultanate of
Oman.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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B IMF: $12 Trillion of Global Economic Losses Due to "Corona"

The International Monetary Fund reduced its forecast for the
global output in 2020, indicating that the damage caused by the
Coronavirus pandemic to the economic activity is broader and
deeper than any previous forecast.
The IMF predicted a contraction of global output of 4.9 percent,
compared to 3 percent in last April's forecast, and the expected
recovery in 2021 will be weaker, as global growth is expected
to reach 5.4 percent, not 5.8 percent, as estimated in April.
According to the fund, a new outbreak of the "Coronavirus" in
2021 could reduce growth to no more than (.5 percent.
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B Sudan: A Two-Billion-Dollar Fund to Finance Trade

The Sudanese Ministry of Finance revealed the
establishment of a trade finance fund with a value of two
billion dollars to support the import and export of key
commodities such as wheat, in light of the diminishing

supply of foreign exchange in circulation.
Sudan's economy faces many risks, in light of the inflation
rate in excess of 100% and a frequent deficit in bread, fuel
and medicine. The local currency fell to an unprecedented
low level of 150 Sudanese pounds for the dollar on the
black market, compared to the official price of 55 pounds.
A number of banks and private sector companies will
contribute to the new fund to support the export of Arabic
gum, livestock and gold, and financing the import of
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These bad expectations extend to all regions of the world, and
this crisis, according to "IMF", will lead to a cumulative loss
of 12 trillion dollars in the world economy over two years. The
IMF urged more measures from governments and central banks
to support jobs and companies to reduce damage and pave the
way for an economic recovery.

The fund revealed that the unique features of social closures
and divergences have combined to obtain investment and
consumption alike.

Source (Al-Sharq Al-Awsat Newspaper, Edited)
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basic commodities such as wheat, fuel and medicine. The
contributions include $100 million from Al-Junaid Gold
Company.

It was not clear what incentives the fund would offer to
discourage importers and exporters from the black market
and encourage them to go to the fund, whose activities are
scheduled to start at the beginning of July.

The establishment of the fund comes in the context of a
series of proposed reforms since Sudan began negotiating
with the International Monetary Fund on implementing an
unfunded program that may pave the way for international
financial support.

Source (CNBC Arabic Website, Edited)
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B Morocco Approves Investment Projects of $2.3 Billion

The Investments Commission in Morocco has approved
investment agreements and projects with a total value of
approximately $2.3 billion.

In this context, Prime Minister Saad-Eddine El Othmani
pointed out that "there are more than 45 investment agreements
and projects that will contribute to providing 3194 direct job
opportunities and 5406 indirect opportunities," explaining that
"the convening of the committee at its 78th session came in a
difficult economic and financial circumstance the country is
going through, after the repercussions of the Corona pandemic,
and in a new phase represented in the restoration of the economic
movement after it stopped by providing the objective conditions
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B The Iraqi Parliament Authorizes the Government to Borrow to Bypass the Financial Crisis

The Iraqi parliament voted, during a regular session, on the
borrowing law, which gives the government authorization
to resort to borrowing, to bypass the financial crisis that is
ravaging the country, as a result of global low oil prices, amid
fears of the consequences of the law on the country.

There was a prior political agreement between the political
blocs to pass the law, because of the country's need for it in
light of the suffocating financial crisis.

The government asked the parliament to increase the volume
of borrowing within the law to overcome the crisis, and in this
context, MP Ahmed Al-Saffar said, "the government asked
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for a gradual and safe exit from the quarantine.

Foreign direct investment fell to about 840 million dollars in the
first four months of this year, compared to 1.2 billion dollars in
the same period of last year. The value of foreign investments
recorded in the first four months of this year is the lowest in the
last five years.

On the other hand, the Moroccan Minister of Industry and Trade
believed that the repercussions of Corona encouraged Morocco
to bet on attracting foreign direct investment of one billion
dollars in the digital economy, which would help to provide 120
thousand direct and indirect job opportunities.

Source (The New Arab Newspaper, Edited)
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the parliament to increase the borrowing after the external
borrowing was only $5 billion, and the internal $15 trillion
Iraqi dinars, for a period of two months."

Al-Saffar explained that "these claims came in order to secure
the salaries of employees for six months, and to provide the
needs and supplies necessary for the Ministry of Health,"
noting that "the government will build a budget for the rest of
the current year 2020 according to the size of the borrowing
that it requested," noting that "the Finance Committee asked
from the government to send the budget to Parliament. "
Source (The New Arab Newspaper, Edited)



