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M Sultanate of Oman Achieves a Budget Surplus
H.E. Haitham bin Tariq Al Said, Sultan of the Sultanate of Oman,
approved an emergency interest-free loan program for companies
most affected by the Corona virus pandemic, especially for small
and medium-sized companies.
On the other hand, official figures showed that the Sultanate
of Oman achieved a budget surplus in the first four months of
this year, after it reduced public spending in light of the drop
in oil prices and the Corona virus crisis, while Oman avoided
international markets after rising borrowing costs in the past
months, knowing that the outstanding bonds in the Sultanate of
Oman are over $20 billion, and the Sultanate is rated highly risky
by major credit agencies.
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B Tunisia Allocates $2.1 Billion for Economic Recovery
The Tunisian Minister responsible for major national projects,
Lubna Al-Jribi, has revealed that about 6 billion Tunisian dinars
(about 2.1 billion dollars) are allocated for the recovery of the
Tunisian economy after months of almost total disruption to
production, export and wealth creation.
The Tunisian government is getting prepared to present a plan
called "The Rescue & Gain Confidence Plan" to the Parliament,
with the aim of preparing the appropriate ground for a new
development plan, extending over five years from 2021 to 2026,
and it will work through this plan to restore balance to the public
finances and exceed the expected negative growth rate at the end
the current year, in addition to exceeding the state of declining
(tax) revenues for the country and the increase in the budget
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The sharp cuts in spending contributed to a surplus of 134.2
million riyals ($349.48 million) in the period from January to
last April, from a deficit of 133.2 million riyals a year ago. The
Omani Ministry of Finance had instructed government agencies
to implement many cuts to their operating and development
budgets, as figures showed that they reduced spending on
defense and security from January to April by more than 17%
year on year to 838.8 million riyals, and development spending
of civil ministries during the same period About 48% to 171.2
million riyals.

Source (Al-Sharq Al-Awsat newspaper, Edited) ]
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deficit. The economic rescue plan relies on pushing domestic
and foreign private investment as one of the most important
engines of development, and supporting the partnership between
the public and private sectors, in addition to speeding up the
completion of idle public projects for several reasons, including
administrative and real estate.

The Tunisian economy is experiencing difficulties and a state
of structural deficit, which are problems affecting economic
performance as a whole, including the exacerbation of external
indebtedness with high rates that threaten national sovereignty,
and it currently represents more than 60 per cent of GDP.
Source (Al-Sharq Al-Awsat newspaper, Edited)
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B World Trade Records a Historical Decline of 18.5%
The World Trade Organization predicted that the trade would
show a historical decline of 18.5% in the second quarter of the
year (2020) due to the Corona pandemic, indicating that deflation
will be less dangerous than expected thanks to the rapid response
of governments.
In this context, Roberto Azevédo, the Director-General of
the Organization, explained that "the trade collapse we are
witnessing today is of an unprecedented size and will in fact be
the largest collapse ever, but nevertheless there is an important
comfortable aspect where the collapse could have been much
worse, and this is definitely positive news. Yet, we cannot allow
ourselves to relax."
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B Kuwait: Fears of Running Out of Cash Reserves
A report issued by the Macroeconomic Department of
the Kuwaiti government cabinet warned that the state’s
reserves will run out within 4 months only, in case the
government continues to withdraw from it, due to the
crisis of the budget deficit exacerbation caused by the
declining revenues and stoppage of business as a result of
the precautionary measures to confront the Coronavirus
outbreak and the drop in revenues of oil.

According to the report, the government will face a real
liquidity crisis at the beginning of next November, after
the collapse of the general reserve, which tumbled to 7
billion dollars during the past few months, while by the

end of 2019, it reached about 39.9 billion dollars.
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Azevédo considered that "the decisions taken by the governments
were necessary to reduce the blow to production and trade,
confirming that "the trade organization will continue to play an
important role by determining the pace of economic recovery."
According to statistics issued by the World Trade Organization,
the volume of trade in goods decreased by 3% on the annual basis
in the first quarter of the year, and preliminary estimates for the
second quarter, the period in which the virus and its associated
isolation measures have affected a large portion of the world's
population, indicate a decline of about 18.5 percent.

Source (Al-Arabiya.net website, Edited)

gadiill | blyialll ldi g wiglag :Cygsll M

S alam@Y) Byla) e pala HuE i
b o eil 4 Pl Algall plal) algaY)
eha i onadl 8 AesSall Gyl s
Y Al s Alsal) Sae ilis Al
AlpaYl Clebal dam JleY) s
Cldile Jagag Uig)sS Lugyd A5 dgalsal

Jaasl)
Usan dajl ZasSall dnlgin il Ciany
Al L cAacald) AL 28 DA ¥ chlde 7 L g (53
- ¥ 5Lk 39.9 5232019 aladl Al

The report indicated that in the absence of an agreement
with the National Assembly (Parliament) regarding the
mechanism of financing the budget deficit, the Council of
Ministers will not be able to pay the salaries of workers in
government agencies, and may be forced to liquidate (sell)
its assets abroad as one of the options available.

The government had previously announced its intention
to stop deducting the share of the future generations fund
from the total actual revenues of the budget to provide
financial resources, as Kuwait deducts, by law, at least
10% of its revenues annually in favor of the reserve for
future generations.

Source (The New Arab Newspaper, Edited)
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B Agreement Between Sudan & IMF on Structural Reforms of the Economy

The International Monetary Fund has reached an agreement
with Sudan on structural reforms of macroeconomic
policies that will support a 12-month program under the
supervision of the fund.

Sudan began talks with the "IMF" in early June, on an
unfunded program, paving the way for international
financial support. The Fund's program aims to narrow
the major macroeconomic imbalances, reduce structural
distortions that hinder economic activity, provide jobs,
enhance governance and social safety nets, and make

Cag s ol (< Jasipig o S 0 JAlsH e saine olal sas) Al
ale due (aliasl Jsl) 3.3% dasy clpalaall aliasly o Lueall Loalai)
(T 8 sl Ala (Ple) Qliel 8 sty ISy
Jead 35.9% Ly clylslly chalall sl paiad) odlly o sl
) Lty 2020 ple G IS Al oY1 Pla s ke 4.8 Y
Lol (1229.5% 1 17.8% (e S J< claylgll ) cfjaleall Lo
(il «(53LaBY) Byiil) ghga) il
B The Lebanese Trade Deficit Decreased by 50%
A report issued by the Audi Lebanese Bank, according to the
trade statistics issued by the Lebanese Customs Authority,
revealed a 50% decrease in the foreign trade deficit, amid a
42% decrease in imports.
Foreign trade in Lebanon witnessed a significant decrease
in the deficit by 50% during the first four months of 2020,
compared to the first four months of 2019, as it decreased
from $5.2 billion to $2.6 billion, and this significant decline in
the trade deficit was driven by a decrease in imports by 41.7

progress towards eventually reducing Sudan's debt
burdens.

Sudan had introduced a package that includes energy
subsidy reform to find room to increase spending on social
programs. Noting that Sudan cannot yet benefit from the
support of the International Monetary Fund nor the World
Bank because it remains on the US list of terrorist sponsors
and has $1.3 billion in arrears to the fund.

Source (Economic Bulletin Website, Edited)
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percent (which is a continuous trend since late November,
mainly related to difficult economic conditions), and exports
decreased by 3.3 percent (the first drop in a year mainly
following the declaration of the state of emergency in March).
Accordingly, total exports and imports decreased by 35.9%, to
reach $4.8 billion during the first four months of 2020, while
the ratio of exports to imports increased significantly from
17.8% to 29.5% between the two periods.

Source (Economic Bulletin Website, Edited)



