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Bl Standard & Poor's: Gulf Banks are Able to Deal with Shocks
Standard & Poor's credit ratings agency revealed that the strong
ability of Gulf banks to make profits, will help these banks to
face the shocks associated with the Covid-19 epidemic and the
decline in oil prices, and protect their hybrid capital tools.
According to the agency, most of the Gulf banks classified with
the agency enjoy a relatively strong profitability, and these banks
follow a conservative approach in calculating and allocating

loan loss provisions. Indicating that Gulf banks classified with
the agency are able to absorb shocks of up to $36 billion before
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starting to exhaust their capital bases. This is equivalent to
about three times the expected losses under normal conditions,
according to the agency's calculations, which involve a large
level of pressure.

The agency announced that it considers Covid-19 epidemic and
the decline in oil prices as events that have implications for profit
rather than capital.

Source (Al-Arabiya.net website, Edited)
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Bl Corona’s Fallout Depletes the Aviation Sector in the Arab Region

The International Air Transport Association (IATA) expected
that the repercussions of the outbreak of the Corona virus,
"Covid 19", will lead to the depletion of the aviation sector in the
Arab region, calling on the governments of the region to provide
the appropriate financial packages to help the aviation sector to
overcome the financial challenges resulting from the cessation of
aviation operations.

The union revealed that the expected losses on revenue in the
region may reach $24 billion compared to last year, up from five
billion previous expectations since the beginning of April, at a
time when 1.2 million jobs in the sector and its related sectors
were endangered in the Middle East, compared to 0.9 million in
previous forecasts.

According to IATA, the movement of air travelers recorded a

decrease of 51 percent during the year 2020 compared to last
year, where previous expectations showed that the rate of decline
was 39 percent, with the economies supported by the aviation
sector in the region falling more than 66 billion dollars out of a
total of 130 billion dollars make up, while previous expectations
indicate a decline of 51 billion dollars.

According to IATA, the aviation sector needs, besides financial
aid, to develop plans and cooperation within the sector to ensure
that it is ready after the containment of the Corona virus, as the
union is currently working on an integrated approach to re-launch
the air transport sector as soon as governments and health-care
destinations lift travel restrictions.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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I The World Bank Expects the Decline of Expatriates’ Remittances to the Arab Region

The World Bank expected that the diaspora transfers towards the
Middle East and North Africa region would decrease by 19.6%,
settling in the range of $47 billion, after increasing last year by
2.6%.

The World Bank attributed in its report, that decline to the
slowdown of the global economy and the implications of the low
price of oil in the countries of the Gulf Cooperation Council.

It also revealed that remittances from the Eurozone countries
will decline, due to the impact of the Corona pandemic on the
economy, and the depreciation of the euro compared to the dollar.
The bank expects that expatriate remittances to the countries of
the region will recover in the next year, but this will be at a slight

pace, an increase of 1.6%, under the influence of modest growth
in the euro area and weak remittances from the countries of the
Gulf Cooperation Council.

Countries like Egypt, Morocco, Lebanon, Jordan, Yemen,
Palestine and Tunisia are betting a lot on expatriate remittances
that feed the foreign exchange balance and support bank deposits
and provide revenues for expatriate families. The importance of
these transfers is more evident in their relation to GDP, as they
represent in Morocco about 7% of GDP, and rise in Palestine to
17.7%, 12.7% in Lebanon, 11.7 in Yemen and 11.6% in Egypt.
Source (New Arab newspaper, Edited)
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B Bahrain Extends Visit Visas Expiration Date 3 months for Free to Mitigate the Consequences of ""Corona"

Citizenship, Passports and Residence Affairs in the Kingdom
of Bahrain extended visit visas for a period of 3 months free
of charge, as well as correction of the conditions of all types
of residencies, exempt from fees incurred until the end of the
year.

These measures aim to alleviate the consequences of the
global spread of the Coronavirus, by providing residents and
visitors with the opportunity to adjust their conditions.
According to the Nationality, Passports and Residence Affairs,
valid and expired visit visas will be automatically extended

for a period of 3 months from the date of the issuance of the
decision, as is the case with residencies.

Bahrain had obtained a loan of about one billion dollars to
pay bonds that reached maturity at the end of March, after it
suspended its plans to issue international bonds due to bad
market conditions. It also obtained last month a set of loans
from local and international banks and was used to repay
$1.25 billion of the bonds were due on March 31.

Source (Al-Arabiya.net website, Edited)
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B Qatar's Public Sector Deposits Increased to QAR 294.8 Billion

The combined budget of banks issued by Qatar Central Bank
revealed that public sector loans increased to the level of 341
billion riyals during the month of March, while its deposits
increased to the level of 294.8 billion riyals. According to the
central bank, public sector deposits increased by 14.9 billion to
294.8 billion riyals. These deposits were distributed between
77 billion for the government, 183.4 billion for government
institutions, and 34.4 billion for semi-governmental institutions
in which the government’s share is equal to 50% or more, and
less than 100 percent.

The total of public sector loans from local banks increased by
about 3 billion riyals to 341 billion riyals, which included 135.5
billion riyals for the government, a decrease of 10.8 billion
riyals from February, 189.9 billion for government institutions,
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an increase of 12.7 billion riyals, and 15.5 billion for semi-
government institutions with an increase of one billion riyals.

In addition to the above, the balance of bonds and government
permits increased by 1.6 billion to 161.6 billion. In sum, the total
domestic public sector credit (government and institutions), in
addition to permits, bonds and instruments, increased by about
4.6 billion riyals to the level of 502.6 billion riyals.

According to the central bank, local private sector deposits with
banks increased by the end of March by about 1.2 billion riyals
from the end of February to the level of 371 billion riyals. Total
domestic loans and credit facilities provided by banks to the local
private sector increased by 9.3 billion to reach the level of 660
billion riyals.

Source (Al-Raya Newspaper-Qatar, Edited)




