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Bl IMF: Lebanon Needs a Bailout Plan to Rebuild Confidence in the Economy

Jihad Azour, Director of the Middle East and Central Asia
Department at the International Monetary Fund, revealed that
the government of Lebanon needs to endorse a rescue plan that
rebuilds confidence in the economy and addresses the root causes
of the country's financial crisis.

Azour emphasized, "the priority for the IMF is the need for the
government to adopt a rescue plan that will rebuild confidence
in the Lebanese economy and contribute to improving the status
of citizens," noting that "the most important need to address the
structural imbalances that have brought the country to what it
reached at the economic and financial levels."

An unprecedented financial and economic crisis has been
ravaging Lebanon for months, which has devalued its currency
in half, raised prices and fueled unrest and popular protests.

According to a draft bailout plan put forward by the government
this month, which is still under discussion, Lebanon will need
foreign assistance between $10 billion and $15 billion, and that
the IMF’s funding could play a role.

Lebanon has requested technical assistance from the International
Monetary Fund and not a financing program conditional on
reforms. The Lebanese state has not yet decided on whether to
turn to the IMF, although expectations indicate that this is the
only way through which Lebanon can get help.

Ghazi Wazni, the Lebanese Finance Minister stressed that the
government's plan will be in line with the recommendations of
the International Monetary Fund.

Source (New Arab newspaper, Edited)
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B Inflation in Saudi Arabia Rose by 1.5 percent

The annual inflation rate in the Kingdom of Saudi Arabia
increased during last March by 1.5 percent, recording the highest
rate since the end of 2018. The rise comes for the fourth month
in a row, after it contracted from the beginning of 2019 until the
end of last November, on an annual basis, while the hike has
started ever since.

The data of the General Authority for Statistics (governmental)
showed that inflation (consumer prices) increased by 0.1 percent
on a monthly basis.

The general cost of living index in March reached 98.8 points,
compared to 97.4 points in the same month in 2019, and 98.7
points in last February.

The increase in inflation came last month, driven by the increase
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in food and beverage prices, the second most influential division
in the index, by 3.9% year on year.

High food and beverage prices coincide with an outbreak of the
Corona virus, which prompted countries to close their borders,
as Saudi Arabia imports most of its food from abroad, due to the
shortage of water resources for agriculture.

Inflation in the transportation section, the third highest by weight
in the index, increased by 3.7% year on year. The collapse of
oil has exacerbated Saudi crises, in light of the expected sharp
decline in financial revenues, and Riyadh is on the cusp of a
record deficit in its budgets.

Source (New Arab newspaper, Edited)
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B The Moroccan Government Approves New Measures to Cut Expenditures

The Moroccan government has taken new measures to reduce
public expenditures in response to the interim situation that
has imposed priorities to combat the health and economic
repercussions of the Corona virus outbreak, which has disrupted
many economic sectors due to measures to curb the spread of the
epidemic.

The Moroccan government called for the necessity of rationalizing
the expenditures of public institutions, and directing the available
resources towards the priorities imposed by the management of
the health crisis, until next June.

In this regard, Prime Minister Saad al-Din al-Othmani pointed
out "the necessity of concerted efforts to implement government
measures, so that Morocco can manage this crisis effectively and
reduce its negative effects on citizens and the local economy."

The austerity measures of the government exclude the necessary
expenditures for state departments and institutions, such as
employee wages, investment expenditures, expenditures intended
to reduce the effects of drought, and some social expenses
handled by the Social Cohesion and Family Solidarity Support
Fund. The procedure also excludes health and security sectors,
including the Ministry of Interior and its security services, which
are affiliated with the Ministry of Defense.

The decision includes priority expenditures at the level of the
general budget, the budgets of the state’s independently running
facilities, and the special accounts of the treasury and public
institutions, which will abide by the decisions until June 2020.
Source (Arab Newspaper-London, Edited)
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B Growth of Qatar’s Central Bank Assets
Qatar Central Bank’s data showed an increase in the volume of
commercial banks assets (and liabilities) at the end of March
by about 22.4 billion riyals from last February, and an increase
of 136.1 billion riyals, and 9.4% over March 2019, to reach the
level of 1588.6 billion riyals.
Total cash and balances with the Qatar Central Bank jumped by
the end of March 2020 to 77.4 billion riyals, which was about
7.2 billion more than March 2019, which amounted to 70 billion
riyals. With regard to foreign assets, the credit granted by banks

outside Qatar has decreased in the past two years, as it decreased
from 80.9 billion riyals in March 2019 to 74.3 billion riyals in
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February and then to 73.3 billion riyals in March 2020.

On the other hand, banks’ balances abroad increased in March by
about 2.9 billion riyals from last February to 78.2 billion riyals,
but they were in the range of 103 billion riyals a year ago in
March 2019. As for investments abroad, they have remained
stable during the past two years, with limited changes, reaching
57.8 billion riyals in March 2020.

As for local assets, they rose to the level of 64.6 billion riyals in
February 2020, before dropping slightly to 57.4 billion riyals in
March 2020.

Source (Al-Raya Newspaper-Qatar, Edited)
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[l World Bank Expects the Largest Ever Rated Decline of Global Remittance Flows

The World Bank expected global remittance flows to decline at
the largest rate ever this year, amid the current economic crisis
caused by the outbreak of the Corona virus.

The World Bank expected, through a statement posted on its
website, a global decrease of remittances by about 20 percent
this year, to reach $445 billion.

According to the World Bank, the expected decline in
remittances, which will be the worst in recent history, is driven
by declining wages and employment for migrant workers who
are more vulnerable to job and wage losses during economic

crises in host countries.

Studies showed that remittances reduce poverty in low- and
middle-income countries, improve nutrition, help higher
education spending, and also reduce child labor in low-income
families. The decrease in remittances affects the ability of
families to spend in these countries, as more of their financial
resources will be directed to solving the food shortage and the
livelihood needs of the country.

Source (Al-Arabiya.net website, Edited)



